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Kontiki Finance Limited is an SPX-listed Company
established in 2014 to provide competitive and
accessible financing for both consumers and Small-
to-Medium Enterprises (SMEs). To support this,
Kontiki Finance is open for business seven days a
week and processes applications quickly, often the
same day. When it comes to finance, Kontiki Finance
is a leading alternative to the major Banks and
Finance Companies.

So, whether you’re purchasing a car or increasing the size of your vehicle fleet,
organizing a holiday, want to consolidate your debts, or use your motor vehicle
as collateral, you can count on Kontiki Finance to work with you, and provide
you with a solution that is right for you.

For our retail and motor vehicle dealer partners, Kontiki Finance is a full-
service provider of accessible and easy to understand financing solutions
that allows it to better serve its client relationships by managing credit and
customer service processing.

M For our
Kontiki Finance is a full-service provider of
accessible and easy to understand financing
solutions.
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Message from the

Chairman

Dear Shareholders and Stakeholders,

| am pleased to present our annual report for the financial year 2024. This
year has been marked by continued growth and progress as we focused on
strengthening our core operations and delivering value to our shareholders.

One of the key achievements this year has been our ability to drive revenue

growth, with Total Operating Income increasing by 14% to reach $45 million.

This growth is a testament to our strategic focus on expanding our market
presence and enhancing the effectiveness of our operations. It reflects our
commitment to building a robust and sustainable business that continues
to generate strong revenue streams.

In line with our commitment to returning value to our shareholders, | am
pleased to report that the Board has declared a final dividend of 3.5 cents
per share bringing the total to 6.5 cents for the financial year 2024. This
represents an 8% increase over the previous year’s dividend and reflects
our confidence in the company’s ongoing performance and our ability to
generate returns for our shareholders.

This increase in dividends is also accompanied by an improvement in
our dividend yield, further demonstrating our commitment to growing
shareholder income.

Looking forward, we are positive about the opportunities that lie ahead.
Our investments in digital transformation and operational efficiency

are positioning us well to capitalize on emerging trends in the financial
services sector. We believe these efforts will not only support our revenue
growth but also contribute to delivering consistent and further increasing
dividends to our shareholders.

In closing, | would like to extend my gratitude to our shareholders,
customers, employees, and key stakeholders for their continued trust and
support. Together, we have laid a solid foundation, and | am optimistic that
we will continue to strengthen our position in the year ahead.

Yours sincerely
Barry Whiteside,
CF, MA, BA, FAICD
Chairman
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Business
Overview

KFL is a full-service provider of accessible finance
solutions targeted mainly at consumers and SMEs.
The Company commenced operations in October
2014 and opened its doors to customers in March
2015.

KFL is licensed by the Reserve Bank of Fiji as a
‘Credit Institution’ under the Banking Act, 1995.
Under its Credit Institutions license, KFL is able to
offer Term Deposits from members of the public
and use those funds to make loans to clients. The
Company has a wholly owned subsidiary company,
Platinum Insurance Limited, which provides Loan

Protection Insurance to KFL loan customers and this

is supervised by the Reserve Bank of Vanuatu.

KFL aims to offer innovative, flexible, and accessible
finance solutions to the consumer and SME
segments of the Market. KFL provides this through
a highly experienced Management team leveraging
intellectual property and business intelligence
proven by them in other markets.

PRODUCTS AND SERVICES

The Company provides a range of finance solutions
to its clients including Loans, Term Deposits and
related products and services. These are detailed
below:

KFL provides personal Loans, Vehicle Financing
Loans and other Credit products to clients using
three main distribution channels:

*  Small-to-Medium Enterprises (SMEs)
KFL offers a range of finance solutions to
assist SME type customers purchase vehicles,
equipment or even working capital to manage
their cashflow and grow their business.

KFL aims to offer innovative,
flexible, and accessible
finance solutions to

the consumer and SME
segments of the Market.

+  Retail Point of Sale (POS)
loan applications from customers referred to KFL by merchants. Typically, such loans are used to
finance white goods, brown goods, furniture, and technology goods.

¢ Debt Consolidation
loan applications received directly from customers for personal financing, new purchases, or re-
financing of existing loans.

Critical to the provision of loans is KFL’s rigorous credit analysis and approval systems that meet
international best practice, managed by a highly experienced team. KFL's experienced team also
provides customers with valuable advice on structuring their loan portfolios including refinancing and
consolidation.

TERM DEPOSITS

Under its Credit Institution License, KFL is able to solicit and accept Term Deposits, which are the primary
source of funding for KFL's loan book. Term Deposits are offered for fixed terms ranging from three
months to ten years, and deposit rates paid by KFL are amongst the most competitive in the market.

INSURANCE

KFL also finances a range of insurance products to support its credit business, including motor, chattel,
and loan protection insurance. These insurance products allow customers, with KFL’s help, to tailor their
loans and manage their risk exposure.

These also reduce credit risk for KFL. Loan Protection Insurance (LPI) is provided through KFL’s wholly
owned captive insurer, Platinum Insurance Limited.

INSURANCE PREMIUM FINANCE

KFL provides annual insurance premium funding by paying the Insurer the annual premium and the
customer repays KFL by way of monthly instalments.

SERVICE SUPPORT
KFLs services are provided through a flexible and accessible system. The Company constantly strives to
streamline and simplify its processes for credit and customer service processing.

+  KFL currently operates at TappooCity Building in Suva, with service centres in Lautoka and Labasa.

+  Business can also be conducted by phone, online, via postal service or by mobile manager, reducing
the need for customers to visit KFL's offices.

+  Customers have seven-day access to customer service representatives, including after normal
business hours.

6 | 110day [enuuy



Community
Engagement
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At KFL, we’re passionate about making a difference in local communities. Our continued support for the
Fiji Cancer Society and Diabetes Fiji Incorporated highlights our dedication to enhancing healthcare and
promoting wellness. For several years, we have funded the upkeep and operation of vehicles essential for
extending medical services beyond major hospitals. These vehicles are pivotal in reaching schools, raising
health awareness, monitoring patient care, and delivering vital medical supplies across Fiji. By sustaining
these partnerships, we're ensuring that critical healthcare services reach even the most remote areas,
significantly impacting the lives of many Fijians.

Leadership is the cornerstone of positive
change. Our partnership with Leadership
Fiji is designed to empower future
leaders by equipping them with the skills,
knowledge, and opportunities necessary
to drive meaningful change. Through this
collaboration, we aim to cultivate a new
generation of visionary leaders.

Leadership Fiji and Kontiki Finance Limited announce
continued partnership

Our donation of laptops to Koroipita
Model Town in Lautoka equips residents
with valuable tools for education,
communication, and professional
development. This initiative bridges the
digital divide, empowering individuals
to harness the opportunities offered by
technology.

Kontiki Finance donates six used laptops to Koroipita Model
Town, Lautoka

In partnership with the Fiji Girl Guides
Association, Kontiki Finance upgraded

the exterior of the Suva property and
installed a security system. This ensures
that the Association can continue to
provide valuable programs and activities in
a secure and welcoming environment for
young girls.

Fiji Girl Guide Association Headquarters Upgrade

Our donation to the National Council
for Persons with Disabilities on the
International Day for Persons with
Disabilities in Labasa underscores our
commitment to supporting individuals
with disabilities. This contribution
helps fund programs and resources
that empower persons with disabilities,
promoting their integration and active
participation in society.

Kontiki Finance Contributes to International Day for Persons with Disabilities

Kontiki Finance proudly supports the Foundation for the Education of Needy Children (FENC) Fiji’s
2023 Charity Gala. This event raises essential funds to provide underprivileged children with access to
education, breaking the cycle of poverty and opening doors to brighter futures for Fiji’s youth.

At KFL, we are committed to promoting health and wellness among our staff and the broader public.

Our ongoing sponsorship of the Pineapple Cup at the Suva Bowling Club and active participation in
Business House Competitions highlight this dedication. These initiatives encourage healthy lifestyles and
recreational activities, reinforcing our support for vibrant, healthy communities across Fiji.

1T



Our Products and Services

We have among the best term deposit rates in the country since we
started helping you grow your wealth to make living more comfortable and
Q enjoyable. This investment is also capital guaranteed.

(ﬁ TERM DEPOSIT
S

DEBT CONSOLIDATION LOANS

Finance all your existing loans into one easy Kontiki Loan, making life that much
easier for you.

CAR LOANS

We can help you access your new or used vehicle and workout a repayment to
suit your budget, including lending out for longer, leaving you with more cash in
your pocket at the end of the month.

EQUITY RELEASE

This product allows you to obtain a loan by using the capital value of your
motor vehicle as security, even if you have an existing loan on the vehicle we
can assess your application with that in mind.

LOAN PROTECTION INSURANCE

We offer Loan Protection Insurance (LPI) which can protect you in times of
involuntary unemployment, sickness, accident and death. This is another
comprehensive service we have to make sure that you are looked after

properly.
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Board of Directors

Barry Whiteside | Independent Chairman
CF, MA, BA, FAICD

A Fiji citizen, Barry served as Governor of the Reserve Bank of Fiji from May 2011 to May
2017 and prior to that as Deputy Governor from October 2009. He has a career spanning
just over 40 years across all core areas of the Central Bank, including Economics/Research,
Financial Markets, Financial Institutions Supervision and Currency and Corporate Services.

As Governor, he was a member of the National Anti-Money Laundering Council, National
MSME Taskforce and Fiji Institute of Bankers Council. He chaired several key external and
internal committees, including the Macroeconomic Policy Committee, National Capital
Markets Taskforce, National Financial Inclusion Taskforce, National Secured Transactions
Taskforce, the RBF Board, and various policy committees of the Reserve Bank, including
Financial Systems Development, Financial Institutions, Financial Markets, Currency &
Corporate Services and Economics.

Barry graduated with a Bachelor of Arts (Economics/Administration) from the University
of the South Pacific and a Master of Arts (Economics) from Simon Fraser University in
Vancouver, Canada. He is a Fellow of the Australian Institute of Company Directors and is a
recipient of the Companion of the Order of Fiji.

He currently serves as a Director with the Pacific Catastrophe Risk Insurance Company,
Tower Insurance (Fiji) Ltd. and as a Director/Trustee of the JP Bayly Trust.

Barry is an independent Director of Kontiki Finance Limited, having joined the Board in
2018. He has served as Chairman from 2021.

Glen Craig | Director
MAICD, GCM

Glen is a Vanuatu citizen. He is the Managing Partner of the specialist corporate advisory
firm, Pacific Advisory. He is a Licensed Securities Dealer and holds a CSP Licence from the
Vanuatu Financial Securities Commission.

Glen has an extensive background in Climate Finance, Digital Transformation, Policy
Development, with practical hands-on knowledge of the intricacies of doing business
in a Pacific context. He offers a broad range of advisory and strategic services to
Governments, Financial Institutions, Corporates, Regional Agencies and Institutional
Investors.

Glen has resided permanently in Vanuatu for 20 years and sits on numerous private
and public boards and committees including serving as the current Chairperson of the
Vanuatu Business Resilience Council. Glen’s passion is driving development in the South
Pacific through direct investment in sustainable industries.

Griffon Emose | Director
CFA, BCom, Grad Dip App Fin & Inv

A Fiji citizen, Griffon is the Managing Director of Kontiki Capital. He was previously the
Manager Public Awareness & Investor Education at the Capital Markets Development
Authority and an economist at the Ministry of Finance where he served with the Budget
Management & Economic Policy Division and the Financial Management Reform Project.

He is licensed by the RBF as an Investment Adviser Representative and serves on several
other boards including Oceanic Communications Pte Ltd and The Calmer Co
International Ltd.

Griffon graduated with a Bachelor of Commerce from the University of Auckland, New
Zealand and completed the Graduate Diploma in Applied Finance & Investment through
the Securities Institute of Australia (now the Financial Services Institute of Australasia). He
earned the CFA Charter in 2005 and is a member of the CFA Institute.

Chirk Yam | Independent Director
BCom, CA (ANZ), CA (Fiji), MAICD

A Fiji citizen, Chirk is a graduate of the University of Auckland. His career spanned 37

years in the Chartered Accountancy profession commencing in PricewaterhouseCooper’s
predecessor firm of Coopers & Lybrand in Auckland, New Zealand before transferring to Fiji.
He retired as a Senior Partner of PricewaterhouseCoopers in December 2015.

Over his career he has overseen liquidations, receiverships, IPOs, business start ups and
insurance claims, while providing consultancy advice on mergers & acquisitions to a broad
cross section of clients in the retail, manufacturing, and financial sectors of the economy.
He was one of the initial representatives licensed by the RBF as an Investment Adviser.
Chirks’s other areas of expertise is in audit and taxation.

Chirk is an independent director of KFL.

Mr. Peter Dixon | Independent Director
SA Fin, MAICD

Peter is an Australian citizen with over four decades of experience in banking and
finance, primarily in Papua New Guinea and Fiji. His extensive management background
in the banking sector has provided him with a deep understanding of local commercial
conditions and a vast network of regional business contacts. His expertise encompasses
finance and management, business and strategic planning, and staff training and
development.

Peter’s most recent role was as the Managing Director of Credit Corporation (Fiji) Pte Ltd
(CCFL), where he served on contract until his retirement on March 31,2023. While with
CCFL he served as Chair of the Fiji Finance Companies Association and until recently, was
on the Board of Credit Corporation (Vanuatu) Pty Ltd for several years.

Before joining the Credit Corporation Group, Peter worked for four years as the General
Manager of Corporate Banking at BSP (Bank of South Pacific), commencing in January
2007. His leadership contributed to record lending growth during his tenure in charge of
the corporate area at BSP.

Peter is a Senior Associate member of FINSIA (Financial Services Institute of Australasia)
and a Graduate Member of the Australian Institute of Company Directors.

Peter is an independent director of KFL.

Mr. Desmond Kearse | Independent Director
Dip Man,N.Z.C.C

Desmond Kearse is both an Australian and NZ Citizen. Having served as the Head of
Product Management at Bank South Pacific Ltd in Papua New Guinea from 2008 to 2013,
playing a pivotal role in expanding the bank’s operations by establishing the Product
Management SBU to manage retail banking products including cards and electronic
channels with support systems, policies and procedures.

His experience also extends to Indonesia, where he worked as the Director of Consulting
Services at Arthur Andersen, focusing on IT business consulting for major banking clients.

In addition, he was the Business Development Manager at PT Mincom Indoservices in
Jakarta, Indonesia, managing accounts for major mining companies. In Thailand, he

also served as the Head of Operations at Sitca Mbf Finance Limited, overseeing the
establishment of card operations and ensuring compliance with MasterCard International
and IT system requirements.

Desmond’s extensive experience in Papua New Guinea included roles such as National
Sales & Marketing Manager/Contracts Manager at Datec (PNG) Ltd and Advisor Billing &
Credit Operations at PNG Post and Telecommunications Corporation.

Prior to leaving New Zealand to work abroad Des was General Manager NZ| Finance Ltd and
New Zealand Vehicle Finance Ltd.

Desmond is an independent director of KFL.
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Senior
Management Team
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Gregory Cathcart | Group Chief Executive Officer,
Head of Credit
Dip Bus (Finance), F Fin

Greg is a Fiji citizen with over 40 years’ experience as a finance executive in several geographies including
Australia, New Zealand, Fiji, Papua New Guinea, Indonesia, Kuwait, and Bahrain. He has a record of
successfully delivering performance outcomes, onboarding and managing large multi-partnered deals,
launching and managing retail deposit and loan products, and negotiating and managing wholesale
funding facilities.

Greg has previously held senior and executive positions with listed entities and major corporates abroad.
These include Executive Director and Chief Executive Officer of Pacific Retail Finance Group (division of
NZX-listed PRG, later sold to NYSE-listed GE), Head of Business Development & Support at Australian
Guarantee Corporation (division of ASX-listed Westpac) and Group Credit Manager at NZX-listed Fisher &
Paykel Finance (later sold to ASX-listed FXL).

Greg has a Post Graduate Diploma in Business with a Finance major from the Business School at
Auckland University, New Zealand and is a Fellow of the Financial Services Institute of Australasia
(FINSIA). He was elected Chairman of the Finance Companies Association, the professional industry
body for Licensed Credit Institutions in Fiji,in 2016 and again in 2020. He also served previously on the
Accounting, Law and Finance Committee at Unitec in Auckland, New Zealand for seven years until 2006.

David Oliver | Group Chief Financial Officer

Head of Treasury, Head of Risk
BA (Hons) Econ, Grad Dip App Fin & Inv., F Fin, FRM

David is a Fiji citizen with over 40 years of investment banking experience in New Zealand, Fiji, and the
Pacific. He is highly experienced in financial risk management, evaluating business feasibility, acquisition,
divestiture, valuation, due diligence and financing transactions.

David was previously Manager, Corporate Advisory at Macquarie Bank in New Zealand. Prior to that,

he managed the Department of Public Enterprises in Fiji, where he oversaw the development and
implementation of Fiji’s public enterprise reform programme. He has extensive experience as a business
and economic analyst, having previously filled this role at Telecom New Zealand, New Zealand Treasury
and Shell Oil (N2).

David holds a Bachelor of Arts (First Class Honours) in Economics from Victoria University of Wellington,
New Zealand and is a Fellow of the Financial Services Institute of Australasia (FINSIA), having completed
the Graduate Diploma in Applied Finance & Investment. He is a member of the Global Association of Risk
Professionals (GARP) and is certified with the Financial Risk Manager (FRM) designation. He is licensed by
the RBF as an Investment Adviser and Broker Dealer Representative.

Phillip Lacey | Group Head of Products and Distribution

A Fiji citizen, Phillip has over 30 years of financial services experience, specialising in relationship-
managed sales in direct and intermediary channels. He was previously General Manager of NYSE-listed GE
Capital’s NZ Mortgage business and ran credit, collections and loss-recoveries functions for Pacific Retail
Finance. He also served as Head of Collections for AGC Finance (owned by Westpac Bank) managing a
human resource of 60 employees.

Phillip assisted with establishing Simply Insurance for Pacific Retail Finance, which achieved a maiden
NPBT of NZ$8.9m in its first full year of operations. At PRF, he conducted risk analysis of Direct Channel
products and processes and detailed process approval of all distribution collateral including TV
campaigns, radio, direct mail and print media. He also ran and owned a three-branch Wizard Home Loans
franchise, writing loans of NZ$96m and won Wizard Home Loans performance awards in multiple years.

Jason Nili | Group Head of Insurance
BSc (Hons) Bus & Fin, Spec Dip Fin Plan, Spec Dip Gen Ins, Snr Assoc CIP

Jason, a dual British and Australian citizen, has over 28 years of global experience in financial services,
based in the UK, mainland Europe, Australia and Fiji, covering Asia Pacific, South Pacific and US as part of
his extended roles. He has been a prominent figure in the sector since 1996, with a specialized focus on
general insurance since 2011.

Jason returned to Fiji in 2023 after serving three years as General Manager for South Australia at WTW
(Willis Towers Watson), where he was a key member of the Australasian Leadership Team. Previously, he
was the Country Manager at Insurance Holdings (Pacific) Ltd and the Chief Executive Officer of Capital
Insurance during his first tenure in Fiji. Additionally, he managed operations in New South Wales and
Queensland for a niche insurer in Australia.

His extensive experience includes close collaboration with regulators across the South Pacific and
representing Fiji on various councils, such as the Insurance Council, Insurance Task Force, Disaster Risk
Council, and Financial & Professional Services Councils. Jason has been instrumental in developing
multiple microinsurance products, working with United Nations organizations and the World & Asia
Development Banks, and establishing claims facilitation services for the Accident & Compensation
Commission of Fiji.

Jason earned his degree in Business & Finance from Manchester Metropolitan University in the UK. He
also holds Specialty Diplomas in Financial Planning and General Insurance from the UK and Australia and
is a Senior Associate, CIP, with ANZIIF.
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Audit & Risk
Committee
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The Audit and Risk Committee supports the Board
of Directors in ensuring that Management achieves
Organizational objectives by providing independent
oversight of KFLs internal controls and operations.

Responsibilities of the Committee include, but are
not limited to:

Overseeing the Internal and External Auditors.

+  Reviewing Internal and External Audit Reports,
as well as Regulatory Onsite Reports.

Ensuring that Senior Management addresses
control weaknesses and other compliance
issues identified by auditors in a timely manner.

Reviewing Risk Management strategies,
including KFL's Risk Appetite and Risk Tolerance
levels.

« Assessing the adequacy and effectiveness of

KFLs Risk Management Framework and Policies.

Ensuring appropriate infrastructure, resources,
and systems are in place for Risk Management.

+  Reviewing key Risk Management and
Compliance Reports.

The Committee is composed of three Directors
and is chaired by an Independent Director. The
Committee meets quarterly, with additional
meetings scheduled as needed. Other Directors are
welcome to attend these meetings.

At each Board Meeting, the Committee Chairman
provides a brief update to the Board on the
Committee’s activities, matters requiring the
Board’s attention, and any recommendations
needing Board approval.

The Audit & Risk Committee
assists the Board of Directors

in fulfilling its responsibility to
ensure that Management achieves
Organisational objectives by
providing independent oversight
of KFL’s internal controls and
operations.

Remuneration and
Nominations Committee

The Remuneration and Nominations Committee
(RENOM) assists the Board in overseeing the design
and operation of KFL's remuneration system. The
Committee also reviews the nomination, selection,
and remuneration of the CEO, Senior Management,
Heads of Control Functions, and any Material Risk-
Takers of KFL.

Responsibilities of the Committee include, but are
not limited to:

+  Assisting the Board in the design and operation
of KFL’s remuneration system.

+  Making recommendations to the Board
regarding the remuneration packages for
KFLs Senior Management, Heads of Control
Functions, and other Material Risk-Takers.

+ Identifying and recommending individuals
suitably qualified to become Board Directors,
Senior Management, Heads of Control
Functions, and the Company Secretary.

+  Recommending the appointment or re-
appointment of Directors to the Board.

+ Undertaking succession planning for the Board,
Senior Management, and Heads of Control
Functions.

«  Regularly reviewing the efficiency and
effectiveness of the Board.

The Committee, led by a Chair (other than the Board
Chair), consists of three Directors who meet twice a
year and more frequently as needed.

At every Board Meeting, the Committee Chairman
provides a brief update to the Board on the
Committee’s meetings, matters requiring the
Board’s attention, and any recommendations
needing Board approval.

The RENOM Committee assists
the Board in discharging its
responsibility for the design and
operation of KFL's remuneration
system. The Committee also
reviews the nomination, selection
and remuneration of the CEO,
Senior Management, Heads of
Control Functions and any material
risktaker of KFL.
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Statement
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KFL is committed to developing and maintaining corporate governance Policies that are consistent
with industry best-practice. To this end, the Company supports the Reserve Bank of Fiji’s Corporate
Governance Code for the Capital Markets. The Code’s principles, and how these are implemented within
KFL, are detailed below.

Principle 1

The Company’s Corporate Governance Policy clearly defines the role of the Board and its Committees,
namely the Audit & Risk Committee, the Remuneration and Nominations Committee (RENOM) and the
Asset and Liability Committee (ALCO). The Board has overall responsibility for the Company, including
approving and overseeing the implementation of its business objectives, risk strategy, financial
soundness, corporate governance, and corporate values. The Board is also guided by the Board Charter
which includes, amongst other things:

« A commitment to ensure compliance of the Company’s legal and regulatory obligations to respective
stakeholders.

« Theroles, functions, obligations, rights, responsibilities, and powers of the Board.

+  The Policies, practices and Procedures the Board must follow in performing its duties, functions, and
responsibilities; and

+  Acommitment to review, ratify, monitor and implement systems of Risk Management and internal
control, as well as corporate governance.

Principle 2

Candidates for directorship may be nominated by shareholders in an Annual General Meeting or
appointed by the Board on a temporary basis. Directors appointed by the Board may only hold the
position until the next Annual General Meeting.

The Board Charter sets the guidelines that directors should meet. In particular:

+  Proposed Board members must meet the fit and proper criteria as defined by the RBF Banking
Supervision Policy Statement No 10: Fit and Proper Requirements for Licensed Financial Institutions
in Fiji.

«  Directors should have a clear understanding of their role in corporate governance and be able to
exercise sound and objective judgement about the affairs of KFL.

+  The Board should possess, both as individuals and collectively, appropriate experience,
competencies, and personal qualities, including professionalism and personal integrity.

«  The Board should have an adequate mix of core competencies in finance, accounting, financial
services, business or management experience, industry knowledge, legal, strategic planning, and Risk
Management.

+  The Board Charter also requires that the Company must have Policies and practices for the selection,
approval, renewal and succession of directors. New directors must also be provided sufficient time to
familiarise themselves with KFL’s business and risk profile, Risk Management, governance practices
and internal controls. In practice, this includes the provision of an information pack containing all
relevant documents upon appointment and briefings by senior Management.

+ The Board reviews and reassesses the adequacy of the Board Charter regularly.

Remuneration
and Nomination
Committee

Audit & Risk

Director Position Committee

Barry Trevor Whiteside Chairman 7 7 - - 3 3
Chirk Hoy Yam Member 7 6 5 5 - -
Glen Wilfred Craig Member 7 6 5 5 - -
Griffon lan Emose Member 7 7 - - 3 3
Peter Andrew Dixon (appointed on 30 ) )
October 2023) Member 4 4 2 2

Desmond Eric Kearse (appointed on 30 . )

October 2023) Member 4 4 2 2

Column A: number of meetings held while a member
Column B: number of meetings attended

Principle 3

The Corporate Governance Policy clearly defines the roles and responsibilities of the CEO. The CEO’s
contract of employment also details the duties, functions, and responsibilities of the position.

The Board is responsible for selecting the CEO and having in place an appropriate succession plan. The
Board also provides oversight of the CEQ, in particular:

+ monitoring to ensure the CEQ’s actions are consistent with the strategy and Policies approved by the
Board.

+  setting formal performance standards consistent with the long-term objectives, strategy and
financial soundness of the Company, and monitoring performance against these standards; and

+ ensuring that the CEO’s knowledge and expertise remain appropriate given the nature of the
business and the institution’s risk profile.

+  The Board ensures that the Company’s organisational structure facilitates effective decision making
and good governance.

Principle 4

The Shareholders are responsible for selecting the Board. The Board is responsible for appointing a
competent Company Secretary who is the administrative link between the Board and Management.
The Company Secretary also monitors statutory requirements and board Policies and Procedures and
ensures that they are followed in a timely manner.

Principle 5

The Company has a policy of informing shareholders promptly of any events that might significantly
affect the value of the Company. This is a requirement under the SPX Listing Rules, which KFL is required
to follow as a listed Company.

In addition, Annual Reports are provided to shareholders and Annual General Meetings are held to
provide shareholders the opportunity to have their queries answered and be updated on the Company’s
performance and plans.

The Company also welcomes contact with shareholders at any time should they have pressing concerns
or queries.
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Principle 6

The Corporate Governance Policy is designed to promote sound corporate governance practices
within KFL. The Policy promotes principles of transparency, accountability, responsibility, and
relevant disclosure. It also emphasises the separate responsibilities of Directors and Senior
Management and has been written considering all relevant legislative and regulatory requirements.

Other Policies and Procedures have been put in place to cascade the core corporate governance
principles contained in the Policy down to all aspects of the Company’s operations.

Principle 7

The Corporate Governance Policy sets out principles governing conflicts of interest of employees.
Employees are required to declare any position or interest that could lead to a conflict, as well as
communicate any potential conflicts of interest to the CEO for proper management of the conflict.

Similarly, the Board Charter sets out principles governing conflicts of interest for directors. The
minutes of board meetings reflect any declarations of conflicts of interest and how the conflict was
managed. A Register of Interest’s for Directors is also maintained.

Principle 8

All shareholder queries may be directed to the Company Secretary who is responsible for replying to
and addressing them. Aside from attendance at the AGM, shareholders can submit written questions
for the AGM via the Company Secretary. KFL also has a website which is regularly updated with
significant events that may be of interest to shareholders.

Principle 9

The Company has an external auditor to serve as an independent evaluator of the Company’s
financial reporting. This function is supported by an Internal Audit function involving an independent

party.

The Company has an Audit & Risk Committee in place that meets quarterly, or more often as needs
dictate. The committee, amongst other things, is tasked with overseeing the external and internal
audit functions.

Principle 10

The Company has a comprehensive Risk Management framework of Policies and Procedures. The
Audit & Risk Committee oversees the risk function.



Financial
Report




9¢

KONTIKI FINANCE LIMITED and its Subsidiaries
DIRECTORS REPORT
FOR THE YEAR ENDED 30 JUNE 2024

KONTIKI FINANCE LIMITED and its Subsidiaries
DIRECTORS REPORT continued
FOR THE YEAR ENDED 30 JUNE 2024

DIRECTORS REPORT

In accordance with a resolution of the Board, the Directors present their report on the entities consisting of Kontiki Finance Limited ("the Company") and its
Subsidiaries (collectively "the Group") as at 30 June 2024.

The historical financial information included in this Directors Report has been extracted from the audited Financial Statements accompanying this Directors Report.

Information in this Directors Report is provided to enable shareholders to make an informed assessment of the operations, financial position, performance and other
aspects of the Company and the Group, and whether the Company and the Group are trading as a going concern.

Principal Activities

The principal activities of the Company during the year were that of receiving deposits and extending of credit and related services. There was no significant change
in the nature of these activities during the financial year.

The Company has three subsidiaries as follows:

Platinum Insurance Limited, a company incorporated in Vanuatu. The principal activity of this Subsidiary is to act as a captive insurer underwriting loan protection
insurance for the Company, Kontiki Finance Limited, based in the Republic of Fiji.

Insurance Holdings (Pacific) Pte Limited, a company incorporated in Fiji. The principal activity of this subsidiary in the course of the financial year was insurance
broking.

Veritas Pte Limited, a company incorporated in Fiji. The principal business activity of this subsidiary in the course of the financial year were consultancy and claim
management services. The operations relating to Veritas Pte Limited was discontinued during the year.

The Company was listed on the South Pacific Stock Exchange on 4 July 2018.

Review and Results of Operations

The operating Group net profit for the year was $8,486,981 (2023: $13,933,598) after allowing for group income tax expense of $656,352 (2023: $719,671). The
operating net profit of the Company for the year was $4,959,339 (2023: $11,955,984) after taking into account an income tax expense of $553,860 (2023: $600,087).

Our Purpose
Enabling people to achieve their goals and aspirations.
Our Vision 2030

To stand out as the leading financial services group providing diverse finance, investment, and insurance solutions.

Our Impact

«Improved accessibility to financial services

*Maximising investor returns, fostering prosperity through strategic growth
«Cultivating an environment where our team can thrive, innovating from within
*Enabling the availability of health outreach to disadvantaged communities

How We Do It

*Good governance

«Innovative spirit

*Maintaining efficient frontier market position(s)
«Diversity of Income

Key Statistics

Key statistics as at 30 June 2024 Group Company
Total number of employees 206 186

Total assets $299,665,357 $267,171,612
Total operating revenue $52,827,471 $46,078,314
Net profit after tax $8,589,633 $5,048,773
Total comprehensive income for the $8,486,981 $4,959 339
year, net of tax

Earnings per share $0.09

Bad and Doubtful Debts

Prior to the completion of the Group's and the Company's financial statements, the Directors took reasonable steps to ascertain that action had been taken in
relation to writing off of bad debts and the making of provision for expected credit losses. In the opinion of Directors, adequate provision has been made for expected
credit losses.

As at the date of this report, the Group and the Company are not aware of any circumstances which would render the amount written off for bad debts or the
provision for expected credit losses in the Group and the Company, inadequate to any substantial extent.

Non-Current Assets
Prior to the completion of the financial statements of the Group and the Company, the Directors took reasonable steps to ascertain whether any non-current assets

were unlikely to realise in the ordinary course of business their values as shown in the accounting records of the Group and the Company. Where necessary these
assets have been written down or adequate provision has been made to bring the values of such assets to an amount that they might be expected to realise.

As at the date of this report, the Directors are not aware of any circumstances which would render the values attributed to non-current assets in the Group's and the
Company's financial statements misleading.

Significant event - Discontinued Operations Veritas Pte Limited (Veritas)

Veritas Pte Limited ("Veritas"), a wholly-owned subsidiary of Kontiki Finance specializing in insurance claims processing, was classified as a discontinued operation
as of 30 June 2024. This followed the decision of the Accident Compensation Commission, Fiji (ACCF) not to renew Veritas's contract for claim management
services after May 2024, effectively ending Veritas's operations in June 2024.

IFRS 17 Insurance Contracts replaced IFRS 4 Insurance Contracts on accounting for insurance contracts at the start of the current accounting period on 1 July
2023. The Group has adopted IFRS 17 as at 1 July 2023.

LT
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KONTIKI FINANCE LIMITED and its Subsidiaries
DIRECTORS REPORT continued
FOR THE YEAR ENDED 30 JUNE 2024

Other Circumstances

As at the date of this report:
() no charge on the assets of the Group and the Company has been given since the end of the financial year to secure the liabilities of any other person;
(i) no contingent liabilities have arisen since the end of the financial year for which the Group and the Company could become liable; and

(i) no contingent liabilities or other liabilities of the Group and the Company has become or is likely to become enforceable within the period of twelve months
after the end of the financial year which, in the opinion of the Directors, will or may substantially affect the ability of the Group and the Company to meet its
obligations as and when they fall due.

As at the date of this report, the Directors are not aware of any circumstances that have arisen, not otherwise dealt with in this report or the Group and the
Company's financial statements, which would make adherence to the existing method of valuation of assets or liabilities misleading or inappropriate.

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than those included in the aggregate amount of
emoluments received or due and receivable by Directors shown in the financial statements) by reason of a contract made by the Group and the Company with the
Director or with a firm of which he or she is a Director, or with a company in which he or she has a substantial financial interest.

Basis of Accounting

The Directors believe that the basis of the preparation of the financial statements is appropriate and the Group and the Company will be able to continue its
operation for at least twelve months from the date of this report. Accordingly the Directors believe the classification and carrying amounts of assets and liabilities as
stated in these financial statements are appropriate.

All related party transactions have been adequately recorded in the books of the Group and the Company.
Dividends

A final dividend of 2.5 cents per share, totaling to $2,328,756 was declared from profits for the 2023 financial year and paid in the 2024 financial year. In addition,
interim dividends of 3.0 cents per share, totaling to $2,803,170 was declared and paid during the 2024 financial year.

Significant changes in the state of affairs

Except for discontinuing operations of Veritas Pte Limited, there were no significant changes in the state of affairs of the Group and the Company during the year
ended 30 June 2024.

Events occurring after the end of the financial year

No matter or circumstances have arisen since the end of the financial year which significantly affected or may significantly affect the operations of the Group and the
Company, the results of those operations, or the state of affairs of the Group and the Company in future financial years.

Details of Directors and Executives

The Directors of the Company during the financial period and up to the date of this report were:

Barry Trevor Whiteside (Chairman)

Chirk Hoy Yam

Glen Wilfred Craig

Griffon lan Emose

Peter Andrew Dixon (appointed on 30 October 2023)
Desmond Eric Kearse (appointed on 30 October 2023)

KONTIKI FINANCE LIMITED and its Subsidiaries
DIRECTORS REPORT continued
FOR THE YEAR ENDED 30 JUNE 2024

Details of Directors and Executives continued

Details of Directors’ direct and indirect shareholdings in the Company as at 30 June 2024 are shown in the table below:

Name Position Group Company

Barry Trevor Whiteside Chairman 291,783 291,783
Glen Wilfred Craig Director 4,541,730 4,541,730
Griffon lan Emose Director 1,735,027 1,735,027
Desmond Eric Kearse (appointed on 30 October 2023) Director 1,790,188 1,790,188

6¢
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KONTIKI FINANCE LIMITED and its Subsidiaries
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2024

KONTIKI FINANCE LIMITED and its Subsidiaries
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2024

Group Company

Continuing operations Notes 2024 2023 2024 2023

$ $ $ $
Revenue
Interest revenue calculated using the effective interest method 3.1 38,316,982 34,529,552 38,179,867 34,281,072
Other interest and similar income 3.2 - - 138,970 -
Interest expense calculated using the effective interest method 4.1 (6,329,017) (7,617,743) (6,329,017) (7,617,743)
Other interest and similar expense 4.2 (1,490,269) (1,672,246) (1,424,798) (1,626,220)
Net interest income 30,497,696 25,239,563 30,565,022 25,037,109
Fee income 34 3,519,228 1,571,324 1,062,625 772,577
Net gains/(losses) on financial assets at fair value through profit or loss 3.3 - 4,997,434 - 4,882,525
Insurance revenue 16 2,424,147 2,182,000 - -
Non-trading income 3.5 8,567,113 5,508,916 6,696,852 5,235,302
Net trading revenue 45,008,184 39,499,237 38,324,499 35,927,513
Less: Expenses
Movements in expected credit loss 7 (14,632,587) (8,063,203) (14,632,587) (8,063,203)
Personnel expenses 4.3 (11,490,791) (9,430,839) (10,216,854) (9,150,028)
Depreciation of plant and equipment and right-of-use assets 13& 18 (1,739,122) (1,735,651) (1,554,166) (1,654,539)
Amortisation of intangible assets 14 (287,167) (180,493) (287,167) (180,493)
Investment in subsidiary derecognised 11 - - (386,592) -
Impairment of goodwill 14 (441,021) - - -
Insurance service expenses 16(b) (1,071,971) (833,562) - -
Allocation of reinsurance premiums 16(b) (62,792) (64,303) - -
Other operating expenses 4.4 (6,302,298) (4,625,430) (5,644,500) (4,388,684)
Total operating expenses (36,027,749) (24,933,481) (32,721,866) (23,436,947)
Operating profit before tax from continuing operations 8,980,435 14,565,756 5,602,633 12,490,566
Discontinued operations
Profit after tax for the year from discontinued operations 2.3 (x) 265,550 - - -
Income tax expense 5 (656,352) (719,671) (553,860) (600,087)
Net profit after tax 8,589,633 13,846,085 5,048,773 11,890,479
Other comprehensive income
Net (losses)/gain on debt instruments at fair value through other (102,652) 87,513 (89,434) 65,505
comprehensive income
Total comprehensive income for the year, net of tax 8,486,981 13,933,598 4,959,339 11,955,984
Earnings per share 22 $0.09 $0.15

The accompanying notes form an integral part of this Statement of Profit or Loss and Other Comprehensive Income.

Note

Issued capital

Balance at the beginning of the year

Issue of share capital 21
Share buy-back

Balance at the end of the year

Retained earnings

Balance at the beginning of the year

Net profit after tax

Dividends 21
Balance at the end of the year

Fair value reserve

Balance at the beginning of the year

Net change in fair value of debt instrument at FVOCI
Balance at the end of the year

Total equity

The accompanying notes form an integral part of this Statement of Changes in Equity.

Group Company
2024 2023 2024 2023
$ $ $ $
15,060,578 14,870,626 15,060,578 14,870,626
490,960 633,275 490,960 633,275
- (443,323) - (443,323)
15,551,538 15,060,578 15,551,538 15,060,578
25,812,047 18,471,788 20,466,882 15,082,229
8,589,633 13,846,085 5,048,773 11,890,479
(5,131,926) (6,505,826) (5,131,926) (6,505,826)
29,269,754 25,812,047 20,383,729 20,466,882
87,513 - 65,505 -
(102,652) 87,513 (89,434) 65,505
(15,139) 87,513 (23,929) 65,505
44,806,153 40,960,138 35,911,338 35,592,965

Ty
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KONTIKI FINANCE LIMITED and its Subsidiaries
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2024

KONTIKI FINANCE LIMITED and its Subsidiaries
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2024

ASSETS

Cash and cash equivalents

Financial assets at fair value through profit or loss
Debt financial assets at amortised cost
Financial assets held for trading
Receivable from customers
Prepayments and other assets
Investment in subsidiary

Property, plant and equipment
Right-of-use assets

Intangible assets and goodwill

Current tax asset

Reinsurance contracts held asset
Deferred tax asset

Total assets

EQUITY AND LIABILITIES

Due to customers

Trade and other payables

Employee benefit liability

Current tax liability

Insurance contract Liabilites

Lease liabilities

Debt issued and other borrowed funds

Total liabilities
SHAREHOLDERS EQUITY
Issued capital

Retained earnings

Fair value reserve

Total equity

TOTAL EQUITY AND LIABILITIES

Notes

~NO oo

11
13
18
14

16(a)
5

12
15
17

16(a)

18
19

21

The accompanying notes form an integral part of this Statement of Financial Position.

Group Company
2024 2023 2024 2023
$ $ $ $

37,930,369 70,468,847 34,974,308 68,559,828

12,227,083 8,510,533 - -
44,928,736 37,626,852 38,900,000 34,400,000
5,934,861 6,037,513 4,976,071 5,065,505
171,916,408 151,285,000 161,279,610 145,892,096
3,499,944 2,659,091 5,613,370 4,663,683
- - 876,694 1,263,286
9,644,767 12,154,040 8,816,330 11,760,965
1,974,055 3,737,000 1,090,242 2,665,243
9,440,155 1,577,737 8,545,844 242,405
- 243,464 - 275,537

27,272 35,519 - -
2,141,707 1,061,516 2,099,143 1,018,247
299,665,357 295,397,112 267,171,612 275,806,795
210,972,396 212,307,378 210,972,396 212,307,378
13,196,023 8,521,459 2,679,887 5,145,622
273,682 222,224 245,255 194,175

445,836 - 496,198 -

12,059,566 9,601,961 - -
2,321,701 4,193,952 1,276,538 2,976,655
15,590,000 19,590,000 15,590,000 19,590,000
254,859,204 254,436,974 231,260,274 240,213,830
15,551,538 15,060,578 15,551,538 15,060,578
29,269,754 25,812,047 20,383,729 20,466,882
(15,139) 87,513 (23,929) 65,505
44,806,153 40,960,138 35,911,338 35,592,965
299,665,357 295,397,112 267,171,612 275,806,795

Operating activities cash flows from continued operations
Interest income received

Interest expense paid

Interest paid on lease liabilities

Non interest income received

Premium income received

Payments to suppliers and employees

Payments for claims

Payment of claims handling

Payment of reinsurance

Net customer loans repayments including granted
Net term deposits redeemed/(received)

Income taxes paid

Notes

Net cash flows from/(used in) operating activities from continued operations

Net cash flows from operating activities from discontinued operations

Net cash flows from/(used in) Operating Activities

Investing activities

Acquisition of property, plant and equipment
Proceeds from sale of plant and equipment
Acquisition of intangible asset

Proceeds from sale debt financial instruments

Placement of term deposits/disposals of debt financial instruments
Acquisition of/(net proceeds from sale of) financial asset through profit or loss

Dividends received
Payments for corporate bond
Acquisition of subsidiaries, net of cash acquired

Net cash flows (used in)/from investing activities from continued operations

Net cash flows from investing activities from discontinued operations

Net cash flows (used in)/from Investing Activities

Financing activities

Capital contribution from shareholders
Dividends paid

Principal lease payments

Share buy-back

Net cash flows (used in)/from financing activities from continued operations

Net cash flows used in financing activities from discontinued operations

Net cash used in Financing Activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at 1 July

Cash and cash equivalents at 30 June

The accompanying notes form an integral part of this Statement of Cash Flows.

2.3(x)

13

13&14

3.5

2.3(x)

21
21
18

2.3(x)

Group Company
2024 2023 2024 2023
Inflows/ Inflows/ Inflows/ Inflows/
(Outflows) (Outflows) (Outflows) (Outflows)
$ $ $ $
35,916,281 33,754,194 35,918,136 33,505,714
(7,673,534) (8,990,559) (7,558,325) (8,990,559)
(284,722) (299,430) (195,491) (253,404)
8,215,475 4,809,951 5,759,477 4,007,880
4,892,462 4,120,968 - -
(13,177,654) (24,594,966) (13,666,432) (22,602,130)
(986,431) (945,264) - -
(96,250) (84,000) - -
(54,545) (73,891) - -
(22,924,064) (12,372,546) (22,924,064) (12,372,546)
(1,334,982) 38,141,038 (1,334,982) 38,141,038
(1,010,150) (265,700) (791,872) (265,700)
1,481,886 33,199,794 (4,793,553) 31,170,293
358,937 - - -
1,840,823 33,199,794 (4,793,553) 31,170,293
(2,003,087) (5,356,225) (1,877,651) (5,254,018)
34,641 4,529 400 4,529
(15,417,808) (4,682,630) (15,025,330) (4,682,630)
- 52,185,434 - 48,070,525
(7,199,232) (20,784,286) (4,410,566) (18,682,525)
6,617 (322,962) - -
147,375 123,258 2,000,000 2,000,000
(4,000,000) (410,000) (4,000,000) (410,000)
- (2,596,937) - (2,596,937)
(28,431,494) 18,160,181 (23,313,147) 18,448,944
16,719 - - -
(28,414,775) 18,160,181 (23,313,147) 18,448,944
490,960 633,275 490,960 633,275
(5,131,926) (6,505,826) (5,131,926) (6,505,826)
(958,442) (654,178) (837,854) (583,303)
- (443,323) - (443,323)
(5,599,408) (6,970,052) (5,478,820) (6,899,177)
(365,118) - - -
(5,964,526) (6,970,052) (5,478,820) (6,899,177)
(32,538,478) 44,389,923 (33,585,520) 42,720,060
70,468,847 26,078,924 68,559,828 25,839,768
37,930,369 70,468,847 34,974,308 68,559,828
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KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

1.

CORPORATE INFORMATION

The Financial Statements of Kontiki Finance Limited ("the Company") and its Subsidiaries (collectively "the Group") for the year ended 30 June 2024 were
authorised for issue in accordance with a resolution of the Directors on 3rd September 2024. The entity owners have the power to amend the financials after
issue, if applicable.

Kontiki Finance Limited is a limited liability company incorporated and domiciled in the Republic of Fiji. The principal activities of the Company are described
in Note 28.

The Subsidiaries, Insurance Holdings (Pacific) Pte Limited and Veritas Pte Limited are limited liability companies incorporated and domiciled in the Republic
of Fiji. The principal activities of the Companies are described in Note 28.

The Subsidiary, Platinum Insurance Limited is a limited liability company incorporated and domiciled in the Republic of Vanuatu. The principal activities of the
Company are described in Note 28.

The Company was listed on the South Pacific Stock Exchange on 4 July 2018.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared on a historical cost basis, except for financial assets and liabilities designated at fair value through profit or loss
(FVPL) which have been measured at fair value. The financial statements are presented in Fijian dollars (FJD) and all values are rounded to the nearest
dollar.

Statement of compliance

The financial statements of the Group and the Company have been drawn up in accordance with the provisions of the Banking Act 1995, Fiji Companies Act
2015 and International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board.

Separate financial statements

A separate set of accounts have been prepared for the parent entity and are presented under the columns marked “Company” in the financial statements. In
these separate set of accounts, the company’s investment in its subsidiaries is recorded at cost (less impairment, if any). Dividends from the subsidiaries are
recognized in the profit or loss in the financial statements when the company’s right to receive the dividend is established.

Presentation of financial statements
The Group presents its statement of financial position in order of liquidity based on the Group’s intention and perceived ability to recover/settle the majority of

assets/liabilities of the corresponding financial statement line item. An analysis regarding recovery or settlement within 12 months after the reporting date
(current) and more than 12 months after the reporting date (non—current) is presented in Note 7, Note 12 and Note 25.

Financial assets and financial liabilities are generally reported gross in the statement of financial position except when IFRS netting criteria are met.

Basis of consolidation

The Financial Statements comprise the financial statements of Kontiki Finance Limited ('the Company') and its Subsidiaries as at 30 June 2024.

The Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains control, and continue to be consolidated until
the date that such control ceases.

The Financial Statements of the Subsidiaries are prepared for the same reporting period as the parent Company, using consistent accounting policies.

All intra-group balances, income and expenses and unrealised gains and losses resulting from intra-group transactions are eliminated in full.

KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

21.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS continued

Going concern
The Group’s management has made an assessment of its ability to continue as a going concern and is satisfied that it has the resources to continue in

business for the foreseeable future. Furthermore, management is not aware of any material uncertainties that may cast significant doubt on the Group and the
company’s ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the going concern basis.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company and the Group's financial statements require management to make judgments, estimates and assumptions that affect the
reported amounts of revenue, expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting date. However, uncertainty about
these assumptions and estimates could result in outcomes that could require a material adjustment to the carrying amount of the asset or liability affected in
the future.

Estimations and assumptions

The key assumptions concerning the future and other key sources of estimation/uncertainty at the statement of financial position date that have a significant
risk of causing a material adjustment to the carrying amount of assets and liabilities within the next financial period are discussed below:

Impairment losses on financial assets

The measurement of impairment losses under IFRS 9 across all categories of financial assets in scope requires judgement, in particular, assessment of
significant increase in credit risk, measurement of lifetime expected credit losses and forward-looking assumptions. These estimates are driven by a number
of factors, changes which can result in different levels of allowances.

The Group’s expected credit loss (ECL) calculations are outputs of complex models with a number of underlying assumptions regarding the choice of variable
inputs and their interdependencies. Elements of the ECL model that are considered accounting judgements and estimates include:

« The Group’s criteria for assessing if there has been a significant increase in credit risk (SICR), in which case allowances for financial assets should be
measured on a lifetime expected credit loss (LTECL) basis;

« The segmentation of financial assets when their ECL is assessed on a collective basis;

¢ Development of ECL models, including the various formulas and the choice of inputs.

¢ Determination of economic inputs, such as GDP, and their effect on probability of default (PD), exposure at default (EAD) and loss given default (LGD);
and

« Management overlay on provision for expected credit loss.

It has been the Group’s policy to regularly review its models in the context of actual loss experience and adjust when necessary.
Insurance and reinsurance contracts

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below. The Company based its assumptions
and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur. The Company disaggregates information to disclose life insurance contracts issued and reinsurance contracts issued
separately. This disaggregation has been determined based on how the Company is managed.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less costs
of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions, conducted at
arm’s length, for similar assets or observable market prices less incremental costs of disposing of the asset. The value in use calculation is based on a DCF
model. The cash flows are derived from the budget for the next five years and do not include restructuring activities that the Group is not yet committed to or
significant future investments that will enhance the performance of the assets of the CGU being tested. The recoverable amount is sensitive to the discount
rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most
relevant to goodwill and other intangibles with indefinite useful lives recognised by the Group.
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KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

2.2. CHANGE IN ACCOUNTING POLICY 2.2. CHANGE IN ACCOUNTING POLICY

9%

NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The Group applied for the first-time certain standards and amendments, which became or were effective for annual periods beginning on or after 1 July 2023.
The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

International Tax Reform—Pillar Two Model Rules — Amendments to IAS 12

The amendments to IAS 12 have been introduced in response to the OECD’s BEPS Pillar Two rules and include:

» A mandatory temporary exception to the recognition and disclosure of deferred taxes arising from the jurisdictional implementation of the Pillar Two model
rules; and

« Disclosure requirements for affected entities to help users of the financial statements better understand an entity’s exposure to Pillar Two income taxes
arising from that legislation, particularly before its effective date.

In periods in which Pillar Two legislation is (substantively) enacted but not yet effective, the amendment requires disclosure of known or reasonably estimable
information that helps users of financial statements understand the entity’'s exposure arising from Pillar Two income taxes including both qualitative and
quantitative information about its exposure to Pillar Two income taxes at the end of the reporting period. For example:

a) Qualitative information such as how an entity is affected by Pillar Two legislation and the main jurisdictions in which exposures to Pillar Two income taxes
might exist, and

b) Quantitative information such as:

« An indication of the proportion of an entity’s profits that might be subject to Pillar Two income taxes and the average effective tax rate applicable to those
profits; or

« An indication of how the entity’s overall effective tax rate would have changed if Pillar Two legislation had been effective.

Once the legislation is effective, additional disclosures are required for the current tax expense related to Pillar Two income taxes. The requirements apply for
annual reporting periods beginning on or after 1 January 2023, but not for any interim periods ending on or before 31 December 2023.

KFL has subsidiaries operating only in Fiji and Vanuatu with Vanuatu having zero tax. The subsidiaries subject to tax are only Fiji. The Group has determined
that it will not be subject to Pillar Two taxes once the legislation becomes effective since its effective tax rate is above 15% in Fiji. Therefore, as the related
Pillar Two disclosures are not required, the amendments will have no impact on the Group’s consolidated financial statements at 30 June 2024.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2
The amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality Judgements provide guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the

requirement for entities to disclose their ‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and adding guidance
on how entities apply the concept of materiality in making decisions about accounting policy disclosures.

The amendments have no impact on the Group’s consolidated financial statements at 30 June 2024.

Definition of Accounting Estimates - Amendments to IAS 8

The amendments to IAS 8 clarify the distinction between changes in accounting estimates, changes in accounting policies and the correction of errors. They
also clarify how entities use measurement techniques and inputs to develop accounting estimates.

The amendments had no impact on the Group’s consolidated financial statements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction — Amendments to IAS 12

The amendments to IAS 12 Income Tax narrow the scope of the initial recognition exception, so that it no longer applies to transactions that give rise to equal
taxable and deductible temporary differences such as leases and decommissioning liabilities.

The amendments had no impact on the Group’s consolidated financial statements.

NEW AND AMENDED STANDARDS AND INTERPRETATIONS continued

IFRS 17 Insurance Contracts

IFRS 17 Insurance Contracts replaced IFRS 4 Insurance Contracts on accounting for insurance contracts at the start of the current accounting period on 1
July 2023.

The impact on insurance contract liabilities as at 1 July 2022 and 30 June 2023, and insurance service expense and result for the year then ended was
assessed by management. As the retrospective restatement would not have a material effect on the statement of financial position at the beginning (1 July
2022) and end of the preceding period (30 June 2023), or the statement of comprehensive income during the year ended 30 June 2023, the prior period
insurance service expense and result, and insurance contract liabilities have not been restated; however, disclosures have been updated to align with the
requirements of IFRS 17.

The Group has restated comparative information applying the transitional provisions to IFRS 17. The nature of the changes in accounting policies can be
summarised as follows:

Changes to classification and measurement
The Group has adopted the modified retrospective transition approach under IFRS 17.

IFRS 17 establishes specific principles for the recognition and measurement of insurance contracts issued and reinsurance contracts held by the Group.

Under IFRS 17, the Group's insurance contracts issued and reinsurance contracts held are all eligible to be measured by applying the premium allocation
approach (PAA). The PAA simplifies the measurement of insurance contracts in comparison with the general model in IFRS 17.

The measurement principles of PAA differ from the earned premium approach used by the Group under IFRS 4 in the following key areas:

¢ The liability for remaining coverage reflects premiums received less deferred insurance acquisition cash flows (if any) and less amounts recognised in
revenue for insurance services provided.

* Measurement of the liability for remaining coverage includes an adjustment for the time value of money and the effect of financial risk where the
premium due date and the related period of services are more than 12 months apart.

¢ Measurement of the liability for remaining coverage involves an explicit evaluation of risk adjustment for non-financial risk when a group of contracts is
onerous in order to calculate a loss component.

¢ Measurement of the liability for incurred claims (previously claims outstanding and incurred-but-not reported (IBNR) claims) is determined on a
discounted probability-weighted expected value basis, and includes an explicit risk adjustment for non-financial risk. The liability includes the Group's
obligation to pay other incurred insurance expenses.

¢ Measurement of the asset for remaining coverage (reflecting reinsurance premiums paid for reinsurance held) is adjusted to include a loss-recovery
component to reflect the expected recovery of onerous contract losses where such contracts reinsure onerous direct contracts.

¢ While the measurement principles of PAA differ, the overall impact of these changes is minimal for the Group and subsidiary - the main difference is the
discounting of future payments for the liability of incurred claims, which now requires an illiquidity adjustment. The duration of payments and the size of
the illiquidity adjustment mean the impact is minimal.
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NEW AND AMENDED STANDARDS AND INTERPRETATIONS continued

IFRS 17 Insurance Contracts (continued)
Changes to presentation and disclosure

For presentation in the statement of financial position, the Group aggregates insurance and reinsurance contracts held respectively and presents separately:

« Portfolios of insurance issued that are assets

« Portfolios of insurance issued that are liabilities

« Portfolios of reinsurance contracts held that are assets

« Portfolios of reinsurance contracts held that are liabilities

The portfolios referred to above are those established at initial recognition in accordance with IFRS 17 requirements.

The line item descriptions in the statement of comprehensive income have been changed significantly compared with last year. Previously, the Group reported
the following line items:

¢ Premium income

¢ Claims expense

¢ Claims management expense

¢ Reinsurance expense

¢ Net movement in insurance contract liabilities

Instead, IFRS 17 requires separate presentation of:
¢ Insurance revenue
¢ Insurance service expenses
¢ Insurance finance income or expenses
¢ Income or expenses from reinsurance contracts held

The Group provides disaggregated qualitative and quantitative information about:

* Amounts recognised in its financial statements from insurance contracts
« Significant judgements, and changes in those judgements, when applying the standard

Transition

On transition date, 1 July 2022, the Group, as described above, the impact of adopting IFRS 17 did not have a material effect on the statement of financial
position at the beginning (1 July 2022) and end of the preceding period (30 June 2023), or the statement of comprehensive income during the year ended 30
June 2023, the prior period insurance service expense and result, and insurance contract liabilities have not been restated; however, disclosures have been
updated to align with the requirements of IFRS 17.

Insurance and reinsurance contracts accounting treatment

The Group issued insurance contracts in the normal course of business, under which it accepts significant insurance risk from its policyholders. As a general
guideline, the Group determines whether it has significant insurance risk, by comparing benefits payable after an insured event with benefits payable if the
insured event did not occur.

Insurance contracts can also transfer financial risk. The Group issues loan protection insurance.

Level of aggregation
IFRS 17 requires a Group to determine the level of aggregation for applying its requirements. The level of aggregation for the Group is determined first by
dividing the business written into portfolios. Portfolios comprise of groups of contracts with similar risks which are managed together, acknowledging that for
the accounting period ending 30 June 2024, the Group only issued one type of insurance contract. Portfolios are further divided based on expected
profitability at inception into three categories:

¢ Onerous contracts

« Contracts with no significant risk of becoming onerous

¢ and the remainder

NEW AND AMENDED STANDARDS AND INTERPRETATIONS continued

IFRS 17 Insurance Contracts (continued)
Insurance and reinsurance contracts accounting treatment (continued)

The Group determines that no contracts in the portfolio are onerous at initial recognition unless facts and circumstances indicate otherwise. For contracts that
are not onerous, the Group assesses, at initial recognition, that there is no significant possibility of becoming onerous subsequently by assessing the
likelihood of changes in applicable facts and circumstances. The Group considers facts and circumstances to identify whether a group of contracts are
onerous based on:

¢ Pricing information

¢ Results of similar contracts it has recognised

« Environmental factors, e.g., a change in market experience or regulation

The Group divides portfolios of reinsurance contracts held applying the same principles set out above, except that the references to onerous contracts refer to
contracts on which there is a net gain on initial recognition.

Recognition
The Group recognises groups of insurance contracts it issues from the earliest of the following:
* The beginning of the coverage period of the group of contracts
¢ The date when the first payment from a policyholder in the group is due or when the first payment is received if there's no due date

The Group recognises groups of reinsurance contracts held it has entered into from the earlier of the following:
* The beginning of the coverage period of the group of reinsurance contracts; and
* The date the Group recognises an onerous group of underlying insurance contracts if the Group entered into the related reinsurance contract in the
group of reinsurance contracts at or before that date.

Contract boundary

The Group includes in the measurement of a group of insurance contracts all the future cash flows within the boundary of each contract in the group. Cash
flows are within the boundary of an insurance contract if they arise from substantive rights and obligations that exist during the reporting period in which the
Group can compel the policyholder to pay the premiums, or which the Group has a substantive obligation to provide the policyholder with insurance contract
services. A substantive obligation to provide insurance contract services ends when:

* The Group has the practical ability to reassess the risks of the particular policyholder and, as a result, can set a price or level of benefits that fully reflects
those risks

Both of the following criteria are satisfied:

* The Group has the practical ability to reassess the risks of the portfolio of insurance contracts that contain the contract and, as a result, can set a price
or level of benefits that fully reflects the risk of that portfolio

* The pricing of the premiums up to the date when the risk are reassessed does not take into account the risks that relate to period after the reassessment
date
A liability or asset relating to expected premiums or claims outside the boundary of the insurance contract is not recognised. Such amounts relate to
future insurance contracts.

Measurement - Premium Allocation Approach

Premium Allocation Approach (PAA) Eligibility
Subject to specified criteria, the PAA can be adopted as a simplified approach to the IFRS 17 general model.

Where the coverage period for loan protection insurance and reinsurance is one year or less it qualifies automatically for PAA. For insurance with the
coverage period greater than one year, it is assessed there is no material difference in the measurement of the liability for remaining coverage between PAA
and the general model, therefore, these qualify for PAA.

Liability for Remaining Coverage (LFRC), adjusted for financial risk and time value of money
Where there is no significant financing component in relation to the LFRC, or where the time between providing each part of the services and the related
premium due date is no more than a year, an entity is not required to make any adjustment for accreditation of interest on the LFRC.
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NEW AND AMENDED STANDARDS AND INTERPRETATIONS continued

IFRS 17 Insurance Contracts (continued)

Insurance and reinsurance contracts accounting treatment (continued)

Liability for Incurred Claims (LFIC), adjusted for time value of money
For incurred claims that are expected to be paid out in less than one year, no adjustment is made for the time value of money. For all claims greater than one
year, the LFIC is adjusted for the time value for money.

Insurance contracts - initial measurement
The Group applied the PAA to all the insurance contracts that it issues and reinsurance contracts that it holds, as:
¢ The coverage period for each contract in the group is one year or less, including insurance contract services arising from all premiums within the
contract boundary; or
« For contracts longer than one year, the Group reasonably expects that the measurement of the liability for remaining coverage for the group containing
those contracts under the PAA does not differ materially from the measurement that would be produced applying the general mode. In assessing
materiality, the Group has also considered qualitative factors such as the nature of the risk and type of its lines of business.

For a group of contracts that is not onerous at initial recognition the Group measures the liability for remaining coverage as:
« The premiums, if any, received at initial recognition
« Any other asset or liability previously recognised for cash flows related to the group of contracts that the Group pays or receives before the group of
insurance contracts is recognised.

Reinsurance contracts held - initial measurement

The Group measures its reinsurance assets for a group of reinsurance contracts that it holds on the same basis as insurance contracts that it issues.
However, they are adapted to reflect the features of reinsurance contracts held that differ from insurance contracts issued, for example the generation of
expenses or reduction in expenses rather than revenue.

Where the Group recognises a loss on initial recognition of an onerous group of underlying insurance contracts or when further onerous underlying insurance
contracts are added to a group, the Group establishes a loss-recovery component of the asset for remaining coverage for a group of reinsurance contracts
held depicting the recovery of losses.

Insurance contracts - subsequent measurement
The Group measures the carrying amount of the liability for remaining coverage at the end of each reporting period as the liability for remaining coverage at
the beginning of the period:

¢ Plus premiums received in the period

* Plus any adjustment to the financing component, where applicable

* Minus the amount recognised as insurance revenue for the services provided in the period

¢ Minus any investment component paid or transferred to the liability for incurred claims

The Group estimates the liability for incurred claims as the fulfilment of cash flows related to incurred claims. The fulfilment of cash flows incorporate, in an
unbiased way, all reasonable and supportable information available without undue cost or effort about the amount, timing and uncertainty of those future cash
flows, they reflect current estimate from the perspective of the Group, and include an explicit adjustment for non-financial risk (the risk adjustment). The Group
does not adjust the future cash flows for the time value of money and the effect of financial risk for the measurement of liability for incurred claims that are
expected to be paid within one year of being incurred.

Reinsurance contracts held - subsequent measurement
The subsequent measurement of reinsurance contracts held follows the same principles as those for insurance contracts issued and has been adapted to
reflect the specific features of reinsurance held.

Insurance acquisition cash flows
Insurance acquisition cash flows arise from the costs of selling, underwriting and starting a group of insurance contracts (issued or expected to be issued) that
are directly attributable to the portfolio of insurance contracts to which the group belongs.

The Group recognised insurance acquisition cash flows for insurance contracts issued on or before 30 June 2024. A separate asset for insurance acquisition
cash flow has been recognised for this.

NEW AND AMENDED STANDARDS AND INTERPRETATIONS continued

IFRS 17 Insurance Contracts (continued)
Insurance and reinsurance contracts accounting treatment (continued)

Insurance acquisition cash flows continued

At the end of each reporting period, the Group revises amounts of insurance acquisition cash flows allocated to groups of insurance contracts not yet
recognised, to reflect the expense on the basis of passage of time.

Presentation

Insurance Revenue

The insurance revenue for the period is the amount of expected premium receipts (excluding any investment component) allocated to the period. The Group
allocates the expected premium receipts to each period of insurance contract services on the basis of the passage of time, but if the expected pattern of
release of risk during the coverage period differs significantly from the passage of time, then the allocation is made on the basis of the expected timing of
incurred insurance service expenses.

Net income or expense from reinsurance contracts held

The Group presents separately on the face of the statement of profit or loss and other comprehensive income, the amounts expected to be recovered from
reinsurers, and an allocation of the reinsurance premiums paid. The Group treats reinsurance cash flows that are contingent on claims on the underlying
contracts as part of the claims that are expected to be reimbursed under the reinsurance contract held, and excludes investment components and
commissions from an allocation of reinsurance premiums presented on the face of the statement of profit or loss and other comprehensive income.
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a) Foreign currencies

KONTIKI FINANCE LIMITED and its Subsidiaries
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2.3. SUMMARY OF ACCOUNTING POLICIES continued

c) Financial instruments continued

The financial statements are presented in Fiji dollars (FJD), which is the Company and the Group's functional and presentation currency. Transactions
in foreign currencies are initially recorded at the functional currency rate ruling at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional currency rate of exchange ruling at the balance date.

All differences are taken to the statement of profit or loss and other comprehensive income. Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange rates as at the dates of the initial transaction. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates when the fair value is determined.

b) Property, plant and equipment
Property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment losses. Such costs include the cost of
replacing part of the property, plant and equipment when that cost is incurred, if the recognition criteria is met. Likewise, when a major inspection is
performed, its cost is recognised in the carrying amount of the property, plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognised in the statement of profit or loss and other comprehensive income as incurred.
Depreciation is calculated on a straight line basis over the useful life of the Group's asset as follows:
Rate
Office equipment 15%-40%
Furniture & fittings 7%-20%
Motor vehicles 18%-24%
Building 2.5%
Leasehold land Term of lease
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is included in the statement of profit or loss and other comprehensive income in the year the asset is derecognised.
Building on leasehold land is depreciated using the straight-line method over their estimated useful lives or the remaining period of the lease whichever
is shorter. Freehold land is not depreciated.
The asset's residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, at each financial year end.
c) Financial instruments

Recognition and initial measurement

The Group recognises a financial asset or a financial liability in its statement of financial position when, and only when, the Group becomes party to the
contractual provisions of the instrument.

Except for loans and advances that do not have a significant financing component at initial recognition, the Group measures a financial asset or financial
liability at its fair value plus or minus, in the case of a financial asset or financial liability not at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition or issue of the financial asset or financial liability.

The Group measures Cash and cash equivalents, Due to customers of financial assets, Receivables from customers and Non-listed financial assets and
liabilities at amortised cost.

Classification and subsequent measurement of financial assets
The financial asset is subsequently measured by one of the following methods:

* amortised cost,

« fair value through other comprehensive income (FVOCI) - debt investments,

« fair value through other comprehensive income (FVOCI) - equity investments, or
« fair value through profit or loss (FVPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business model for managing financial assets, in
which case all affected financial assets are reclassified on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at fair value through profit or loss:

« it is held within a business model whose objective is to hold assets to collect contractual cash flows (business model assessment); and

« its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI test) on the principal amount
outstanding.

Financial assets measured at amortised cost are subsequently measured at amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

A debt investment is measured at fair value through other comprehensive income if it meets both of the following conditions and is not designated as at
fair value through profit or loss:

« it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and

« its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Debt instruments at fair value through other comprehensive income are subsequently measured at fair value. Interest income calculated using the
effective interest method, foreign exchange gains and losses and impairment are recognised in profit or loss. Other net gains and losses are recognised
in other comprehensive income. On derecognition, gains and losses accumulated in other comprehensive income are reclassified to profit or loss.

Equity investments measured at fair value through other comprehensive income are subsequently measured at fair value. Dividends are recognised as
income in profit or loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognised
in other comprehensive income and are never reclassified to profit or loss.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present subsequent changes in the
investment'’s fair value in other comprehensive income. This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or fair value through other comprehensive income as described above are measured at
fair value through profit or loss. On initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements to be
measured at amortised cost or at fair value through other comprehensive income as at fair value through profit or loss if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Financial assets at fair value through profit or loss are subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognised in profit or loss.
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c) Financial instruments continued c) Financial instruments continued

Vel

Business model assessment

Business model assessment involves determining how financial assets are managed in order to generate cash flows. The objective of the business
model is to hold assets and collect contractual cash flows. Any sales of the asset are incidental to the objective of the model. The contractual cash flow
characteristics assessment involves assessing the contractual features of an instrument to determine if they give rise to cash flows that are consistent
with a basic lending arrangement.

The SPPI test

Contractual cash flows are consistent with a basic lending arrangement if they represent cash flows that are solely payments of principal and interest on
the principal amount outstanding (SPPI). Principal is defined as the fair value of the instrument at initial recognition. Principal may change over the life of
the instrument due to repayments or amortization of premium/discount. Interest is defined as the consideration for the time value of money and the credit
risk associated with the principal amount outstanding and for other basic lending risks and costs, and a profit margin. If the Group identifies any
contractual features that could significantly modify the cash flows of the instrument such that they are no longer consistent with a basic lending
arrangement, the related financial asset is classified and measured at FVTPL.

Deposits are accounted for at amortised cost. Interest on deposits, calculated using the effective interest rate method, is recognised as interest expense.
Interest on borrowings is recognised using the effective interest rate method as interest expense.

Derecognition of financial assets
Derecognition due to substantial modification of terms and conditions

The Group derecognises a financial asset, such as a loan to a customer, when the terms and conditions have been renegotiated to the extent that,
substantially, it becomes a new loan, with the difference recognised as a derecognition gain or loss, to the extent that an impairment loss has not already
been recorded. The newly recognised loans are classified as Stage 1 for ECL measurement purposes.

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive
the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.

Modifications of financial assets

If the terms of a financial asset are modified, the Group evaluates whether the cash flows of the modified asset are substantially different. If the cash
flows are substantially different, then the contractual rights to cash flows from the original financial asset are deemed to have expired. In this case, the
original financial asset is derecognised and a new financial asset is recognised at fair value.

If the cash flows of the modified asset carried at amortised cost are not substantially different, then the modification does not result in derecognition of
the financial asset. In this case, the Group recalculates the gross carrying amount of the financial asset and recognises the amount arising from
adjusting the gross carrying amount as a modification gain or loss in profit or loss. If such a modification is carried out because of financial difficulties of
the borrower, then the gain or loss is presented together with impairment losses. In other cases, it is presented as interest income.

Debt issued/dues to customers and other borrowed funds

Issued financial instruments or their components, which are not designated at fair value through profit or loss, are classified as liabilities under 'debt
issued and other borrowed funds' or 'dues to customers', where the substance of the contractual arrangement results in the Company and Group having
an obligation either to deliver cash or another financial asset for a fixed number of own equity shares. The components of compound financial
instruments, that contain both liability and equity elements, are accounted for separately, with the equity component being assigned the residual amount
after deducting from the instruments as a whole the amount separately determined as the fair value of the liability component on the date of issue.

After initial recognition, debt issued and other borrowings are subsequently measured at amortised cost using the effective interest rate method.

d)

Financial liabilities

Classification and subsequent measurement of financial liabilities

After initial measurement, debt issued and other borrowed funds are subsequently measured at amortised cost. Amortised cost is calculated by taking
into account any discount or premium on issued funds, and costs that are an integral part of the effective interest rate (EIR). A compound financial
instrument which contains both a liability and an equity component is separated at the issue date. The Group classifies all financial liabilities as
subsequently measured at amortised cost.

Deposits are accounted for at amortised cost. Interest on deposits, calculated using the effective interest rate method, is recognised as interest expense.
Interest on borrowings is recognised using the effective interest rate method as interest expense.

Interest bearing loans and borrowings

All loans and borrowings are initially recognised at fair value less directly attributable transaction costs, and have not been designated as at fair value
through the statement of profit or loss and other comprehensive income.

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the effective interest method.

Gains and losses are recognised on the statement of profit or loss and other comprehensive income when the liabilities are derecognised as well as
through the amortisation process.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through the statement of profit or loss and other comprehensive income includes financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through the statement of profit or loss and other comprehensive income.

Financial liabilities are classified as held for trading if they are acquired for the purpose of selling in the near term. Gains or losses on liabilities held for
trading are recognised on the statement of profit or loss and other comprehensive income.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. If an existing financial liability is replaced by
another from the same counter-party on substantially different terms, or the terms of the existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability at fair value. The difference in the respective
carrying amount of the existing liability and the new liability is recognised as a gain/loss in the statement of profit or loss and other comprehensive
income.

Impairment of financial assets

Measurement of Expected Credit Loss (ECL)

The Group records the allowance for expected credit losses for all loans and other debt financial assets not held at FVPL, together with loan
commitments in accordance with IFRS 9. Equity instruments are not subject to impairment under IFRS 9.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss or LTECL), unless there
has been no significant increase in credit risk since origination, in which case, the allowance is based on the 12 months’ expected credit loss (12mECL).
The Group’s policies for determining if there has been a significant increase in credit risk are set out in this note.

The 12mECL is the portion of LTECLs that represent the ECLs that result from default events on a financial instrument that are probable within the 12
months after the reporting date.
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2.3. SUMMARY OF ACCOUNTING POLICIES continued

d)

Impairment of financial assets continued
Measurement of Expected Credit Loss (ECL) continued

LTECLs and 12mECLs are calculated on a collective basis for both the secured and unsecured portfolios. The Group’s policy for grouping financial
assets measured on a collective basis is explained in this note.

The Group uses an expected credit loss approach as required under IFRS 9 to measure allowance for credit losses.

This impairment model measures credit loss allowances for financial assets using a three-stage approach based on the extent of credit deterioration
since origination:

« Stage 1 — 12 month ECL applies to all financial assets that have not experienced a significant increase in credit risk (SICR) since origination and are
not credit impaired. Stage 1 financial assets also include financial assets where the credit risk has improved, and the asset has been reclassified from
Stage 2. The ECL is computed using a 12 month probability of default (PD) and the estimated loss given default (LGD).

« Stage 2 — When a financial asset experiences a SICR subsequent to origination, but is not credit impaired, it is considered to be in Stage 2. This Stage
also includes assets where the credit risk has improved, and the financial instrument has been reclassified from Stage 3. The ECL is computed using
the lifetime PD that represents the probability of default occurring over the remaining estimated life of the financial asset, and the estimated LGD.

« Stage 3 — Financial assets considered credit impaired are included in this stage. Similar to Stage 2, the credit loss allowance continues to be based
on the LTECL. The ECL is computed using a 100% PD and the estimated LGD.

Calculation of expected credit loss

The ECL is calculated by measuring expected cash shortfalls, discounted by the EIR. A cash shortfall is the difference between the cash flows that are
due to an entity in accordance with the contract and the cash flows that the entity expects to receive.

The key elements of the ECL calculation are outlined below:
* PD — The probability of default is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over
the remaining estimated life, if the facility has not been previously derecognised and is still in the portfolio.

* EAD - The exposure at default is an estimate of the exposure at a future default date, taking into account expected changes in the exposure after the
reporting date, including repayments of principal and interest, whether scheduled by contract or otherwise, expected draw-downs on committed
facilities, and accrued interest from missed payments.

* LGD - The loss given default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between
the contractual cash flows due and those that the Group would expect to receive, including from the realisation of any collateral. It is usually expressed
as a percentage of the EAD.

The mechanics of the ECL method are summarised below:

» Stage 1 — The 12mECL is calculated as the portion of LTECL that represents the ECL that results from default events on a financial asset that are
possible within the 12 months after the reporting date. The 12mECL allowance is calculated based on the expectation of a default occurring in the 12
months following the reporting date. These expected 12-month default probabilities are applied to a forecast EAD and multiplied by the expected LGD
and discounted by the original EIR.

« Stage 2 — When a financial asset has shown a significant increase in credit risk since origination the credit loss allowance is calculated using the
LTECL. The mechanics are similar to those explained above, but PDs and LGDs are estimated over the lifetime of the instrument. The expected cash
shortfalls are discounted by an approximation to the original EIR.

 Stage 3 — For financial assets considered credit-impaired, the lifetime expected credit losses is used for these loans. The method is similar to that for
Stage 2 assets with the PD set at 100%.

KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

2.3. SUMMARY OF ACCOUNTING POLICIES continued

d)

Impairment of financial assets continued
Calculation of expected credit loss continued
Forward-looking information

The Group includes prospective information (such as GDP growth) in determining its expected credit loss. This information is sourced from publicly-
available economic data and forecasts. The inputs and models used for calculating expected credit losses may not always capture all characteristics of
the market at the date of the financial statements. To reflect this, qualitative adjustments or overlays may be made as temporary adjustments using
expert credit judgment.

Assessment of significant increase in credit risk (SICR)

The Group assesses whether there has been a significant increase in credit risk for exposures since initial recognition by comparing the risk of default
occurring over the expected life of the loan. The assessment considers borrower-specific quantitative and qualitative information without consideration of
collateral, and the impact of forward-looking macroeconomic factors.

The common assessments for SICR include macroeconomic outlook, management judgement, and delinquency and monitoring. Forward-looking
macroeconomic factors are a key component of the macroeconomic outlook. The importance and relevance of each specific macroeconomic factor
depends on factors such as the type of product and the characteristics of the financial instruments. With regards to delinquency and monitoring, there is
a rebuttable presumption that the credit risk of the loan has increased since initial recognition when contractual payments are more than 30 days
overdue. In addition, an account is considered to have experienced a SICR when it has been extended by more than 3 months. The account is then
reclassified from Stage 1 to Stage 2.

Expected life

When measuring expected credit loss, the Group considers the maximum contractual period over which the Group is exposed to credit risk. All
contractual terms are considered when determining the expected life, including prepayment, and extension and rollover options. For revolving credit
facilities, the expected life is estimated based on the period over which the Group is exposed to credit risk and how the credit losses are mitigated by
management actions.

Presentation of allowance for credit losses in the statement of financial position:

Financial assets measured at amortised cost: as a deduction from the gross carrying amount of the financial assets.
Definition of default

The Group considers a financial instrument to be in default as a result of one or more loss events that occurred after the date of initial recognition of the
instrument and the loss event has a negative impact on the estimated future cash flows of the instrument that can be reliably estimated. This includes
events that indicate:

« significant financial difficulty of the borrower;

« default or delinquency in interest or principal payments;

« high probability of the borrower entering a phase of bankruptcy or a financial reorganisation; and

* measurable decrease in the estimated future cash flows from the loan or the underlying assets that back the loan.

The Group considers that default has occurred and classifies the financial asset as impaired when it is more than 90 days past due.

The Group holds collateral for secured loans and may sell the collateral in the absence of default by the loan account holder. For the purposes of ECL
calculations, the Group has taken the fair value of these collaterals to be $nil and not included the fair value of the collaterals held in the calculation of
ECL.

Write-off policy

The Group writes off an impaired financial asset (and the related impairment allowance), either partially or in full, when there is no realistic prospect of
recovery. Where financial assets are secured, write-off is generally after receipt of any proceeds from the realisation of security. In circumstances where
the net realisable value of any collateral has been determined and there is no reasonable expectation of further recovery, write-off may be earlier. In
subsequent periods, any recoveries of amounts previously written off are disclosed as other income in the statement of profit or loss and other
comprehensive income.
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KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

2.3. SUMMARY OF ACCOUNTING POLICIES continued

e)

f)

a)

h)

Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand and cash in banks that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

Prepayments and other assets

Prepayments and other assets include interest receivable on loans and investments, advance payments and deposits.

In the consolidation process, related party receivables from the Subsidiaries such as insurance commission and dividends recorded in the Company’s
book of account are eliminated against corresponding payables recorded in the Subsidiary Company’s general ledger.

Employee entitlements

Provision is made for annual leave estimated to be payable to employees at balance date on the basis of statutory and contractual requirements.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and reliable estimate can be made of the amount of the
obligation. Where the Company expects a provision to be reimbursed, the reimbursement is recognised as a separate asset but only when
reimbursement is virtually certain. If the effect of time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.
Where discounting is used, the increase in the provision due to the passage of time is recognised as an interest expense.

Measurement of the liability for incurred claims

Outstanding claims are assessed by reviewing individual claims and making allowance for claims incurred but not reported, foreseeable events, past
experience and industry trends. They are stated in the balance sheet net of any reinsurance or other recoveries.

Provision is also made for claims liability for incurred claims based on foreseeable events, past experience and industry trends. In the current year this
allowance was calculated by reviewing the total Subsidiary exposure on all policies written by the Subsidiary, by the Subsidiary’s Actuary. The liability for
incurred claims is determined independently by the Subsidiary’s Actuary Peter Davies B.Bus.Sc., FIA, FNZSA.

Insurance revenue

Insurance revenue comprises amounts charged to policyholders and excludes taxes collected on behalf of statutory parties. The earned portion of
premium received and receivable is recognised as revenue. Insurance revenue is recognised as earned from the date of attachment of risk, over the
period related to the insurance contract in accordance with the pattern of the risk expected under the contract. The unearned portion or premiums not
earned at the reporting date is recognised in the statement of financial position as insurance contract liabilities. The provision for unearned premium is
verified by the Subsidiary’s Actuary Peter Davies B.Bus.Sc., FIA, FNZSA.

Deferred acquisition cost and commissions income

The Company earned commission for bringing in insurance business for the Subsidiary Company up until 30 June 2018. The commission earned by the
Company was recognised as income in its book of accounts. However, the related brokerage costs (costs associated with obtaining and recording
insurance business) incurred by the Subsidiary are capitalised and amortised, consistent with the earning pattern of the related insurance premium for
that business. In the consolidation process, the commission income recorded in the Company’s books were eliminated against the related asset
recorded in the Subsidiary Company’s books.

KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

2.3. SUMMARY OF ACCOUNTING POLICIES continued

Income tax
Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected to be recovered from, or paid to, the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted, by the reporting date in the
countries where the Group operates and generates taxable income.

Current income tax relating to items recognised directly in equity or other comprehensive income is recognised in equity or other comprehensive income
respectively. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate. Detailed disclosures are provided in Note 5.

Deferred tax

Deferred income tax is provided, using the liability method, on all temporary differences at the balance date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes. Deferred income tax liabilities are recognised for all taxable temporary differences:

« except where the deferred income tax liability arises from goodwill amortisation or the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; and

« in respect of taxable temporary differences associated with investments in subsidiaries, associates and interest in joint ventures, except where the
timing of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not reverse in the foreseeable
future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of any unexpired tax assets and unexpired tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, carry-forward of unexpired tax
assets and unexpired tax losses can be utilised:

« except where the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; and

« in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax
assets are only recognised to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary difference can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at tax rates that are expected to apply to the period when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance date.

Income tax for the Subsidiary Companies

In the Republic of Vanuatu, no income taxes of any kind are payable. Veritas Pte Limited and Insurance Holdings (Pacific) Pte Limited income tax rate
are calculated at 25% following legislative increase from 20%.
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KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

2.3. SUMMARY OF ACCOUNTING POLICIES continued

)}

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less
any accumulated amortisation and any accumulated impairment losses. Internally generated intangible assets, excluding capitalised development costs,
are not capitalised and expenditure is reflected in the statement of profit or loss and other comprehensive income in the year in which the expenditure is
incurred.

The useful lives of intangible assets for the Group are assessed to be finite which is systematically amortised over its useful life from the time that it is
available for use until it is derecognised.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life is reviewed at least
at each financial year end. Changes in the expected useful life or expected pattern of consumption in future economic benefits embodied in the asset is
accounted for by changing the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is recognised in the statement of profit and loss and other comprehensive income in the expense category
consistent with the function of the intangible assets.

Gain or losses arising from the derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss and other comprehensive income when the asset is derecognised.

m) Trade and other payables

Liabilities for trade creditors and other amounts are carried at cost (inclusive of VAT where applicable) which is the fair value of the consideration to be
paid in the future for goods and services received whether or not billed to the entity. Amounts payable that have been denominated in foreign currencies
have been translated to local currency using the rates of exchange ruling at the end of the financial period.

n) Revenue recognition

Interest income and expense

Net interest income comprises interest income and interest expense calculated using the effective interest method. Refer to Note 3.1 and Note 4.1.

In its interest income/expense calculated using the effective interest method, the Group only includes interest on those financial instruments that are set
out in Note 7, Note 8 , Note 12 and Note 19.

Other interest income/expense includes all financial assets/liabilities measured at FVPL, other than those held for trading, using the contractual interest
rate.

Interest income/expense on all trading financial assets/liabilities is recognised as a part of the fair value change in Net trading income.

The Group calculates interest income on financial assets, other than those considered credit-impaired, by applying the EIR to the gross carrying amount
of the financial asset.

For all financial instruments measured at amortised cost, interest income and expense is recorded at the effective interest rate, which is the rate that
exactly discounts estimated future cash payments or receipts through the expected life of the financial instruments or a shorter period, where
appropriate, to the net carrying amount of the financial asset or financial liability. The calculation takes into account all contractual terms of the financial
instruments and includes any fees or incremental costs that are directly attributable to the instrument and are an integral part of the effective interest
rate, but not future credit losses. The carrying amount of the financial asset or financial liability is adjusted if the Company revised its estimates of
payments or receipts. The adjusted carrying amount is calculated based on the original effective interest rate and the change in carrying amount is
recorded as interest income or expense.

KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

2.3. SUMMARY OF ACCOUNTING POLICIES continued

n)

o)

P)

q)

n

s)

Revenue recognition continued

Fee income
The Group and Company earns fee and commission income from a range of financial services it provides to its customers. Fee and commission income
is recognised at an amount that reflects the consideration to which the Group and Company expects to be entitled in exchange for providing the

services.

The performance obligations, as well as the timing of their satisfaction, are identified, and determined, at the inception of the contract.

Insurance administrative fee
Insurance administrative fee is brought to account on an earned basis.

Underwriting activities

Revenue from underwriting activities includes revenue derived from premiums and commissions received. Revenue from underwriting activities is
recognised on completion of each month's activities.

Impairment of non-financials assets

The Group assesses at each reporting date, or more frequently if events or changes and circumstances indicate that the carrying value of a non financial
asset may be impaired. If any such indication exists, or when annual impairment testing for an asset is required, the Group makes an estimate of the
asset's recoverable amount. Where the carrying amount of an asset (or cash generating unit) exceeds its recoverable amount, the asset (or cash
generating unit) is considered impaired and is written down to its recoverable amount.

For assets an assignment is made at each reporting date as to whether there is any indication that previously recognised impairment losses may no
longer exist or may have decreased. If such indication exists, the Group makes an estimate of the recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the estimates used to determine the asset's recoverable amount since the last
impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its recoverable amount.

Comparative figures

Comparative figures have been amended where necessary, for changes in presentation in the current year.

Earnings per share
Basic earnings per share is determined by dividing net profit after income tax attributable to shareholders of the Group, excluding any costs of servicing

equity other than ordinary shares, by the number of ordinary shares outstanding at the end of the financial year, adjusted for bonus elements in ordinary
shares issued during the year. Refer to Note 22.

Dividends

Dividends are recognised as a liability and deducted from equity in the Group's financial statements when they are approved by the directors. Interim
dividends are deducted from equity when they are declared and are no longer at the discretion of the Group.

Segment information

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and returns that are different
from those of other business segments. A geographical segment is engaged in providing products and services within a particular economic
environment that are subject to risks and returns that are different from those of segments operating in other economic environment.
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KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

2.3. SUMMARY OF ACCOUNTING POLICIES continued

s)

t)

u)

Segment information continued
(a) Geographical segment

The Company operates predominantly in Fiji and one of the Subsidiary operates in Vanuatu, therefore two geographical areas for reporting
purposes. Refer to Note 31(a).

(b) Business segment

The Company and the Group operates predominantly in the financial and insurance services industry. Refer to Note 31(b).

Determination of fair values

In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, as summarised
below:

« Level 1 financial instruments — Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical assets or
liabilities that the Group has access to at the measurement date. The Group considers markets as active only if there are sufficient trading activities
with regards to the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes available on the
balance sheet date.

Level 2 financial instruments — Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly observable
market data available over the entire period of the instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets,
quoted prices for identical instruments in inactive markets and observable inputs other than quoted prices such as interest rates and yield curves,
implied volatilities, and credit spreads. In addition, adjustments may be required for the condition or location of the asset or the extent to which it
relates to items that are comparable to the valued instrument. However, if such adjustments are based on unobservable inputs which are significant to
the entire measurement, the Group will classify the instruments as Level 3.

Level 3 financial instruments — Those that include one or more unobservable inputs that is significant to the measurement as a whole.

Level 1 hierarchy of valuation is most applicable to the Group. Refer to Note 9 for details of hierarchy for valuation of financial assets at fair value
through profit or loss.

IFRS 16 - Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The
Group recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The
cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term.

The Group has lease contracts for office spaces and repossession storage yard, used in its operations. Leases of office spaces and the repossession
storage yard have terms of between 1 and 8 years. The Groups obligations under its leases are secured by the lessor’s title to the leased assets.
Generally, the Group is restricted from assigning and subleasing the leased assets.

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (less any lease incentives receivable), discounted using the incremental borrowing rate at the
commencement date.

Refer to Note 18 for the right-of-use assets and lease liabilities breakdown.

2.3. SUMMARY OF ACCOUNTING POLICIES continued

v)

w)

Financial assets or financial liabilities held for trading

The Group classifies financial assets or financial liabilities as held for trading when they have been purchased or issued primarily for short-term profit-
making through trading activities or form part of a portfolio of financial instruments that are managed together, for which there is evidence of a recent
pattern of short-term profit taking. Held-for-trading assets and liabilities are recorded and measured in the statement of financial position at fair value.

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration
transferred, which is measured at acquisition date fair value, and the amount of any non-controlling interests in the acquiree. For each business
combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value or at the proportionate share of the
acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred and included in administrative expenses.

The Group determines that it has acquired a business when the acquired set of activities and assets include an input and a substantive process that
together significantly contribute to the ability to create outputs. The acquired process is considered substantive if it is critical to the ability to continue
producing outputs, and the inputs acquired include an organised workforce with the necessary skills, knowledge, or experience to perform that process
or it significantly contributes to the ability to continue producing outputs and is considered unique or scarce or cannot be replaced without significant
cost, effort, or delay in the ability to continue producing outputs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in
accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. Contingent consideration classified
as equity is not remeasured and its subsequent settlement is accounted for within equity. Contingent consideration classified as an asset or liability that
is a financial instrument and within the scope of IFRS 9 Financial Instruments, is measured at fair value with the changes in fair value recognised in the
statement of profit or loss in accordance with IFRS 9. Other contingent consideration that is not within the scope of IFRS 9 is measured at fair value at
each reporting date with changes in fair value recognised in profit or loss.

Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling
interests and any previous interest held over the net identifiable assets acquired and liabilities assumed). If the fair value of the net assets acquired is in
excess of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified all of the assets acquired and all of the
liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment still results in
an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the Group’s cash-generating units that are expected to benefit from the
combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is disposed of, the goodwill associated with
the disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these
circumstances is measured based on the relative values of the disposed operation and the portion of the cash-generating unit retained.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
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2.3. SUMMARY OF ACCOUNTING POLICIES continued

X)

y)

Discontinued operations

Veritas Pte Limited, a wholly owned subsidiary of Kontiki Finance, specializes in insurance claims outsource processing and has been contracted to
provide claim management services to the Accident Compensation Commission, Fiji (ACCF). The ACCF Interim Board announced that it would no
longer require the services of Veritas Pte Limited, which had served as the Commission's claims processing agent over the years.

Discontinued operations are excluded from the results of continuing operations and are presented as a single amount as profit or loss after tax from
discontinued operations in the statement of profit or loss.

The operations of Veritas Pte Limited ceased in June 2024. The financial results of Veritas Pte Limited for the year ending 30 June 2024 are presented
as follows:

Veritas Pte Limited

$
Revenue from contracts with customers 825,561
Expenses (470,215)
Profit/(loss) before tax from discontinued operations 355,346
Income tax expenses (89,796)

Profit/(loss) for the year from discontinued operations 265,550

The major classes of assets and liabilities of Veritas Pte Limited as at 30 June 2024 are, as follows:

Veritas Pte Limited

Assets $
Cash and short-term deposits (Note 6) 276,110
276,110
Liabilities
Creditors 64,392
64,392

Net assets directly associated with discontinued operations 211,718

The net cash flows incurred by Veritas Pte Limited are, as follows:

Operating 358,937
Financing (365,118)
Investing 16,719

Net cash inflow/(outflow) 10,538

Share buyback

A share buyback is a corporate action where a company buys back its own shares from the existing shareholders, either through a tender offer or
through the open market. The company may do this to reduce the number of shares outstanding, increase earnings per share, return excess cash to
shareholders, or support the share price. The shares that are bought back are either cancelled or held in the company'’s treasury.

The group announced the buy-back of shares under the Selective Buy-Back Program as approved at KFL's AGM held on 27th October 2022. The
Selective Buy-Back Program was not renewed at KFL's 2023 AGM, and so during the financial year, there were no shares bought back by the group
under the Selective Buy-Back program.

KONTIKI FINANCE LIMITED and its Subsidiaries

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued

FOR THE YEAR ENDED 30 JUNE 2024

3. REVENUE

3.1 Interest revenue calculated using the effective interest method
Debt financial assets at amortised cost
Receivables from customers

3.2 Other interest and similar income
Interest income shareholder advance

3.3 Net gains/(losses) on financial assets at fair value through profit or loss

Sale of financial assets
Debt financial assets at amortised cost

3.4 Fees Income
Brokerage income
Service income
Other fees and charges

3.5 Non-Trading Income
Unrealised gains on financial assets
Dividend income
Bad debts recovered
Insurance commission
Rental income

Group Company
2024 2023 2024 2023
$ $ $ $
1,349,964 3,767,807 1,212,848 3,519,327
36,967,018 30,761,745 36,967,019 30,761,745
38,316,982 34,529,552 38,179,867 34,281,072
- - 138,970 -
- - 138,970 -
- 52,185,434 - 48,070,525
- (47,188,000) - (43,188,000)
- 4,997,434 - 4,882,525
2,568,665 597,249 - -
- 225,768 - -
950,563 748,307 1,062,625 772,577
3,519,228 1,571,324 1,062,625 772,577
3,723,491 2,147,031 - -
147,375 123,258 2,000,000 2,000,000
4,691,034 3,225,120 4,691,034 3,225,120
5,213 10,182 5,818 10,182
- 3,325 - -
8,567,113 5,508,916 6,696,852 5,235,302
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024 FOR THE YEAR ENDED 30 JUNE 2024
Group Company
2024 2023 2024 2023 5. INCOME TAX EXPENSE continued
$ $ $ $ * The Company's prima facie income tax was calculated at 15% of the Company's operating profit due to the Company being listed on the South Pacific Stock

Exchange (SPX) in July 2018. The subsidiary company Platinum Insurance Limited is based in the Republic of Vanuatu where no income taxes of any kind

4. EXPENSES are payable. Insurance Holdings (Pacific) Pte Limited and Veritas Pte Limited income tax was calculated at 25%.

Included in expenses are:

Group Company

4.1 Interest expense calculated using the effective interest method 2024 2023 2024 2023

Term deposits 6,329,017 7,617,743 6,329,017 7,617,743 $ $ $ $
6,329,017 7,617,743 6,329,017 7,617,743
Deferred income tax asset at 30 June relates to the following:

4.2 Other interest and similar expense Allowance for impairment losses 1,993,046 883,642 1,993,046 883,642
Debt issued and other borrowed funds 1,205,547 1,372,816 1,229,307 1,372,816 Accelerated depreciation for book purposes 62,153 76,445 54,653 68,592
Interest expense on lease liabilities (Note 18) 284,722 299,430 195,491 253,404 Difference between right-of-use assets and lease liabilities 56,030 73,260 28,073 46,712

Empl benefit liabilit 43,895 36,140 36,788 29,127
1,490,269 1,672,246 1,424,798 1,626,220 kscias ::ci;nﬁe loss > 1855 : i
Financial assets held for trading (13,417) (9,826) (13,417) (9,826)

4.3 Personnel Expenses 2,141,707 1,061,516 2,099,143 1,018,247
Salaries and wages 10,321,668 8,566,463 9,121,932 8,296,925
FNPF employer contribution 854,250 561,658 793,327 544,376
FNU Levy 95,699 88,200 92,636 87,248 6. CASH AND CASH EQUIVALENTS
Others 219,174 214,518 208,959 221,479 Cash and cash equivalents consist of cash on hand and at bank. Cash and cash equivalents included in the Statement of Cash Flows comprise the following

11,490,791 9,430,839 10,216,854 9,150,028 amounts on the Statement of Financial Position:
4.4 Other operating expenses Cash on hand 15,224 15,824 14,024 14,024
-4 Other operating expenses
Accounting fees 128,595 63,484 116,041 71,484 Cash at pank . . _ 4,815,233 15,084,394 2,136,481 13,177,175
Auditors remuneration 140 338 92 400 54 338 54338 Cash attributed to discontinued operations 276,110 - - -
Bank charges 40,640 31334 33526 28258 Demand deposits 32,823,802 55,368,629 32,823,803 55,368,629
Directors fees and allowances 234,949 253,153 234,949 253,153 37,930,369 70,468,847 34,974,308 68,559,828
Other operating expenses 5,757,776 4,185,059 5,205,646 3,981,451
6,302,298 4,625,430 5,644,500 4,388,684
B B T B 7. RECEIVABLE FROM CUSTOMERS
Credit contracts 174,236,018 149,364,646 174,236,018 149,364,646
Hire purchase 1,177,573 3,124,881 1,177,573 3,124,881
5. INCOME TAX EXPENSE Insurance premium - 416,865 - -
I ) . ) . Trade receivables 10,636,798 4,976,039 - -
A reconciliation between income tax expense and the product of accounting profit multiplied by the tax rate for the year ended 30 June are as follows: 186.050 389 157 .882.431 175 413.591 152489527
Less: Interest suspense (847,007) (706,481) (847,007) (706,481)
Receivables gross carrying value 185,203,382 157,175,950 174,566,584 151,783,046
Accounting profit before income tax 8,980,435 14,565,756 5,602,633 12,490,566 L e 070 Cagy 1 Ve (13.286974)  (5.890950)  (13.286.974)  (5.890.950)
Prima facie income tax on the operating profit* 91 5!951 1’302’957 840,395 1,255,607 Net receivable from customers 171 ,916,408 151 ,285,000 161 ,279,610 145,892,096

Under provision from prior year caused by variation

in permanent differences - 30 - 30
Tax effect of items treated as permanent differences - current year (315,539) (150,564) (342,646) (224,282) Maturity analysis

; Maturity analysis
Change in tax rate - (339,416) - (339,416)
Tax losses utilised 55 040 (91%;) 56111 (91%;) Not longer than 3 months 10,405,319 5,996,416 3,428,699 1,405,384
Others : (1.959) ’ (475) Longer than 3 months but not longer than 12 months 11,521,047 6,482,493 9,335,477 6,332,432
Income tax expense reported in the statement of profit and loss and other Longer than 12 months but not longer than 5 years 65,177,778 63,219,996 63,703,170 62,568,185
comprehensive income 656,352 719,671 553,860 600,087 Longer than 5 years 98,946,245 82,183,526 98,946,245 82,183,526

186,050,389 157,882,431 175,413,591 152,489,527
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RECEIVABLE FROM CUSTOMERS continued

ECL for loans and advances to customers

FOR THE YEAR ENDED 30 JUNE 2024

7. RECEIVABLE FROM CUSTOMERS continued

ECL for loans and advances to customers continued

As at 30 June 2024, trade receivables with an initial value of $13,286,974 (2023: $5,890,950) were impaired and provided for. Movements in the ECL is Movements in Total Reconciliation
detailed below. ECL allowance for of movement
ECL in expected
The following table provides information about the exposure to credit risk and ECL for receivables from customers (net of interest suspended) as at 30 June credit loss
2024 : 30 June 2023
$ $ $
Expected Opening balance as at 1 July 2022 9,598,289 9,598,289 -
Gross Loss weighted Credit Loss allowance equal to 12m ECL/increase in provisions (178,148) 7,965,586 7,965,587
30 June 2024 carrying value allowance average loss Impaired Loss allowance equal to lifetime ECL with SICR/(write-off within the provision) (126,136) (11,343,310) -
$ $ Loss allowance equal to lifetime ECL that are credit impaired/(write back) (3,403,055) (329,615) (329,616)
Stage 1 161,282,424 5,245,648 3.25% No Direct write-off - - 427,232
Stage 2 7,256,449 807,365 11.13% No )
Stage 3 16.664.509 7233961 43.41% Yes Closing balance 5,890,950 5,890,950 8,063,203
185,203,382 13,286,974 7.17%
Collateral security for loans and advances is mainly motor vehicles.
Overall 185,203,382 13,286,974 7.17%
See Note 25 on credit risk of loans and advances, which explains how the Company manages and measures credit quality of loans and advances that are
neither past due nor impaired.
A reconciliation of the allowance for impairment losses for receivables from customers is as follows: Group Company
Reconciliation 2024 2023 2024 2023
Total of movement $ $ $ $
Movements in allowance for  in expected
30 June 2024 ECL ECL credit loss 8. DEBT FINANCIAL ASSETS AT AMORTISED COST
$ $ i ) T
Opening balance as at 1 July 2023 5,890,950 5,890,950 _ Recewgbles due from other financial institutions 42,328,736 34,826,852 36,300,000 32,000,000
Loss allowance equal to 12m ECL/increase in provisions 4,334,646 14,969,604 5,776,891 Securities held 2,600,000 2,800,000 2,600,000 2,400,000
Loss allowance equal to lifetime ECL with SICR/(write-off within the provision) (707,425) (7,119,371) 889,129 44,928,736 37,626,852 38,900,000 34,400,000
Loss allowance equal to lifetime ECL that are credit impaired/(write back) 3,768,803 (454,209) 7,849,375
Direct write-off - - 117,192
Closing balance 13286974 13,286,974 14,632,567 9. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
Quoted equity shares
Expected 12,227,083 8,510,533 - -
weighted
Gross Loss average loss Credit As at 30 June 2024, the Group had $12,227,083 of equity shares. The fair value of the equity shares is determined by reference to published price quotations
30 June 2023 carrying value allowance rate Impaired in an active market.
$ $
Stage 1 133,675,845 911,000 0.68% No Set out below is a comparison, by class, of the carrying amounts and fair values of the Group’s financial instruments that are carried at fair value in the
Stage 2 16,021,046 1,514,790 9.45% No financial statements.
Stage 3 7,479,059 3,465,160 46.33% Yes
Overall 157,175,950 5,890,950 3.75% Carrying Amount Fair Value
157,175,950 5,890,950 3.75% 30-Jun-24 Level 1 Level 2 Level 3 Total
Quoted equity shares 12,227,083 12,227,083 - - 12,227,083
30-Jun-23
Quoted equity shares 8,510,533 8,510,533 - - 8,510,533
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10.

1.

12.

PREPAYMENTS AND OTHER ASSETS

Other debtors
Prepayments
Receivable from related party (Note 24)(b)

INVESTMENT IN SUBSIDIARIES

Shares in Subsidiary Companies:
- Platinum Insurance Limited

- Insurance Holdings (Pacific) Pte Limited
- Veritas Pte Limited

- Investment derecognised due to discontinued operations

KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

Group Company
2024 2023 2024 2023
$ $ $ $
2,355,104 1,520,754 2,204,035 1,375,048
1,144,840 1,138,337 1,351,052 1,028,568
- - 2,058,283 2,260,067
3,499,944 2,659,091 5,613,370 4,663,683
- - 215,000 215,000
- - 661,694 661,694
- - 386,592 386,592
- - (386,592) -
- - 876,694 1,263,286

The Company holds 100% of the ordinary shares for all these subsidiaries. The results of these subsidiaries has been consolidated in these financial
statements. Veritas Pte Limited was classified as a discontinued operation and written off as at 30 June 2024.

DUE TO CUSTOMERS
As at year end, due to customers is as follows:

Term deposits

Sector concentration

Individuals

Private sector businesses
Public enterprises

Non-profit institutions
Non-bank financial institutions
Local Government

Maturity analysis

Not longer than 3 months

Longer than 3 months and not longer than 12 months
Longer than 12 months and not longer than 5 years
Longer than 5 years

210,972,396 212,307,378 210,972,396 212,307,378
99,207,426 99,466,636 99,207,426 99,466,636
29,291,802 30,519,843 29,291,802 30,519,843
39,457,492 42,616,692 39,457,492 42,616,692
12,134,646 12,955,418 12,134,646 12,955,418
30,881,030 25,248,493 30,881,030 25,248,493
- 1,500,296 - 1,500,296
210,972,396 212,307,378 210,972,396 212,307,378
34,219,716 40,268,353 34,219,716 40,268,353
97,364,894 87,375,443 97,364,894 87,375,443
63,243,825 74,613,514 63,243,825 74,613,514
16,143,961 10,050,068 16,143,961 10,050,068
210,972,396 212,307,378 210,972,396 212,307,378

13. PROPERTY, PLANT AND EQUIPMENT

Furniture and fittings
Cost:

At 1 July

Additions

Acquisition of a subsidiary
Disposals

At 30 June

Depreciation:

At 1 July

Depreciation charge for the year
Acquisition of a subsidiary
Disposal

At 30 June

Net written down value as at 30 June

Office equipment

Cost:

At 1 July

Additions

Acquisition of a subsidiary
Disposal

At 30 June

Depreciation:

At 1 July

Depreciation charge for the year
Acquisition of a subsidiary
Disposal

At 30 June

Net written down value as at 30 June

Motor vehicles

Cost:

At 1 July

Additions

Acquisition of a subsidiary
Disposal

At 30 June

Depreciation:

At 1 July

Depreciation charge for the year
Acquisition of a subsidiary
Disposal

At 30 June

Net written down value as at 30 June

Group Company
2024 2023 2024 2023
$ $ $ $
1,303,027 1,163,023 1,241,310 1,163,023
159,431 80,187 154,824 80,187
- 61,717 - -
(21,204) (1,900) - (1,900)
1,441,254 1,303,027 1,396,134 1,241,310
1,066,570 897,831 1,027,091 897,831
123,573 131,758 121,657 130,463
- 38,184 - -
(14,265) (1,203) - (1,203)
1,175,878 1,066,570 1,148,748 1,027,091
265,376 236,457 247,386 214,219
2,498,328 1,911,157 2,154,169 1,911,157
608,735 329,761 491,426 326,719
- 341,117 - -
(218,124) (83,707) (149,041) (83,707)
2,888,939 2,498,328 2,496,554 2,154,169
1,844,852 1,299,284 1,512,553 1,299,284
302,996 291,657 279,848 285,700
- 326,342 - -
(189,976) (72,431) (142,038) (72,431)
1,957,872 1,844,852 1,650,363 1,512,553
931,067 653,476 846,191 641,616
1,549,107 1,015,251 1,274,151 1,015,251
68,900 358,065 68,900 258,900
- 175,791 - -
(175,791) - - -
1,442,216 1,549,107 1,343,051 1,274,151
1,057,604 663,907 882,302 663,907
194,510 220,871 175,342 218,395
- 172,826 - -
(175,132) - - -
1,076,982 1,057,604 1,057,644 882,302
365,234 491,503 285,407 391,849
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L

Group Company Group Company
2024 2023 2024 2023 2024 2023 2024 2023
$ $ $ $ $ $ $ $
13. PROPERTY, PLANT AND EQUIPMENT continued 14. INTANGIBLE ASSETS AND GOODWILL
Buildings Software costs
Cost: Cost:
At 1 July 3,675,838 860,835 3,549,047 860,835 At 1 July 1,729,285 1,692,491 1,729,285 1,692,491
Additions 1,166,021 2,688,212 1,162,501 2,688,212 Additions 8,590,606 36,794 8,590,606 36,794
Acquisition of a subsidiary - 126,791 - - Disposal - - - -
Disposal (10,906) - - - At 30 June 10,319,891 1,729,285 10,319,891 1,729,285
At 30 June 4,830,953 3,675,838 4,711,548 3,549,047
Amortisation and impairment:
Depreciation: At 1 July 1,486,880 1,306,387 1,486,880 1,306,387
At 1 July 87,347 11,703 62,602 11,703 Amortisation 287,167 180,493 287,167 180,493
Depreciation charge for the year 96,474 51,886 93,570 50,899 Disposal - - - -
Acquisition of a subsidiary - 23,758 - _ At 30 June 1,774,047 1,486,880 1,774,047 1,486,880
Disposal (4,234) - - _
At 30 June 179,587 87,347 156,172 62,602 Net written down value as at 30 June 8,545,844 242,405 8,545,844 242,405
Net written down value as at 30 June 4,651,366 3,588,491 4,555,376 3,486,445
Goodwill
Leasehold land Cost:
Cost: At 1 July 1,335,332 - - -
At 1 July 945,000 945,000 945,000 945,000 Acquisition of a subsidiary - 1,335,332 - -
Additions - - - - Write off arising out of discontinued operations 441,021 - - -
At 30 June 945,000 945,000 945,000 945,000 At 30 June 894,311 1,335,332 - -
Depreciation: Net written down value as at 30 June 9,440,155 1,577,737 8,645,844 242,405
At 1 July 21,052 7,756 21,052 7,756
Depreciation charge for the year 13,296 13,296 13,296 13,296
At 30 June 34,348 21,052 34,348 21,052 Veritas Pte Limited was classified as a discontinued operation as at 30 June 2024. The Group decided to write off goodwill that was acquired upon acquisition.
Freehold land
Cost: 15. TRADE AND OTHER PAYABLES
At 1 July 1,900,000 - 1,900,000 -
Additions - 1.900.000 _ 1.900.000 Trade payables 9,249,612 292,561 130,556 223,320
- - - y Payable to related party (Note 24) (b) 22,083 19,416 631,993 2,871,418
At 30 June 1,900,000 1,900,000 1,900,000 1,900,000
Accrued and other liabilities 3,924,328 8,209,482 1,917,338 2,050,884
Net written down value as at 30 June 2,810,652 2,823,948 2,810,652 2,823,948 13,196,023 8,521,459 2,679,887 5,145,622
Work In Progress
Cost: Terms and conditions of the above financial liabilities are as follows:
At 1.J_“|y 4,360,165 52,644 4,202,888 52,644 - Trade payables are non-interest bearing and are normally settled as and when due.
Additions 6,827,202 4,803,114 6,434,724 4,645,837
Transfers (10,566,294) (495593) _ (10,566,294) (495,593) 16. INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACTS HELD ASSETS
At 30 June 621,073 4,360,165 71,318 4,202,888
2024 2023
Net book value as at 30 June 9,644,767 12,154,040 8,816,330 11,760,965 Assets Liabilities Assets Liabilities
Liabilities for remaining coverage (6,794) 11,110,599 - 8,616,811
Liabilities for incurred claims - 955,761 - 985,150
Insurance contract (assets)/liabilities (6,794) 12,066,360 - 9,601,961
Reinsurance contracts held
Loan protection 27,273 - 35,519 -
Total reinsurance contracts held 27,273 - 35,519 -
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16.

INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACTS HELD ASSETS continued

As required by IFRS 17, premium receivables are now presented as a deduction in the liability for remaining coverage. As a result, liabilities for remaining
coverage include premium receivables of FJD $287,620 (2023: FJD $416,865).

(a) Reconciliations

Reconciliation of the carrying amounts of provisions at the beginning and end of the current financial period

Assets for Liabilities for  Liabilities for  Liabilities for Total
insurance remaining remaining incurred
acquisition cash coverage coverage claims
flows
Estimates of Risk

the present Adjustment
value of future

KONTIKI FINANCE LIMITED and its Subsidiaries

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued

FOR THE YEAR ENDED 30 JUNE 2024

cash flows
2024
Loan Protection
Insurance contract (assets)/liabilities 1 July 2023 (29,020) 8,645,831 985,150 - 9,601,961
Insurance revenue - (2,424,147) - - (2,424,147)
Insurance service expenses
Incurred claims and other expenses - - 973,015 - 973,015
Insurance and claims handling fees - 33,687 62,563 - 96,250
Changes to liabilities for incurred claims - - (99,606) 83,633 (15,973)
Amortisation of insurance acquisition cash flows 18,679 - - - 18,679
Net insurance (revenue)/expense 18,679 (2,390,460) 935,972 83,633 (1,352,176)
Cash flows
Premiums received 3,548 4,888,914 - - 4,892,462
Claims paid - - (1,082,681) - (1,082,681)
Total cash flows 3,548 4,888,914 (1,082,681) - 3,809,781
Insurance contract (assets)/liablities 30 June 2024 (6,793) 11,144,285 838,441 83,633 12,059,566
2023
Loan Protection
Insurance contract (assets)/liabilities 1 July 2022 (90,818) 6,728,758 1,304,755 - 7,942,695
Insurance revenue - (2,182,000) - - (2,182,000)
Insurance service expenses
Incurred claims and other expenses - - 979,468 - 979,468
Changes to liabilities for incurred claims - - (269,809) - (269,809)
Movement to acquisition cost cash flows 39,903 - - - 39,903
Net insurance (revenue)/expense 39,903 (2,182,000) 709,659 - (1,432,438)
Cash flows
Premiums received 21,895 4,099,073 - - 4,120,968
Payment of claims - - (945,264) - (945,264)
Payment of claims handling - - (84,000) - (84,000)
Total cash flows 21,895 4,099,073 (1,029,264) - 3,091,704
Insurance contract (assets)/liabilities 30 June 2023 (29,020) 8,645,831 985,150 - 9,601,961

16.

INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACTS HELD ASSETS continued

(a) Reconciliations continued

2024
Loan Protection

Reinsurance contract assets 1 July 2023

Allocation of reinsurance premiums
Amounts recoverable from reinsurers for incurred claims
Total changes in the statement of comprehensive income

Cash flows

Reinsurance premium paid
Amounts received

Total cash flows

Reinsurance contract assets 30 June 2024

2023
Loan Protection

Reinsurance contract assets 1 July 2022

Allocation of reinsurance premiums
Amounts recoverable from reinsurers for incurred claims
Total changes in the statement of comprehensive income

Cash flows

Reinsurance premium paid
Amounts received

Total cash flows

Reinsurance contract assets 30 June 2023

(b) Insurance Contracts
(i) Insurance Service Result
Insurance revenue
Insurance service expense
Incurred claims and other expenses
Insurance and claims handling fees
Net movement in insurance contract liabilities
Amortisation of insurance acquisition cash flows
Insurance service result before reinsurance contracts held

Reinsurance recoveries
Outward reinsurance expense
Net expense from reinsurance contracts held

Insurance service result

Assets for Amounts Total
remaining recoverable
coverage on incurred
claims
35,519 - 35,519
(62,792) - (62,792)
(62,792) - (62,792)
54,545 - 54,545
54,545 - 54,545
27,272 - 27,272
25,931 - 25,931
(64,303) - (64,303)
(64,303) - (64,303)
73,891 - 73,891
73,891 - 73,891
35,519 - 35,519
2024 2023
$ $
2,424,147 2,182,000
(1,071,971) (833,562)
(973,015) (979,468)
(96,250) (84,000)
15,973 269,809
(18,679) (39,903)
1,352,176 1,348,438
(62,792) (64,303)
(62,792) (64,303)
1,289,384 1,284,135
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16.

INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACTS HELD ASSETS continued

KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
$ $
(b) Insurance Contracts continued
Investment income 4,007,971 2,633,677
Interest Income 69,117 10,989
Bond Interest 67,999 237,491
Dividend 147,375 123,258
Unrealised Gain on Equities 3,723,491 2,193,096
Realised Gain on Bonds - 114,909
Realised Loss on Equities 11) (46,066)
Other income and expenses (292,070) (260,755)
Actuary Fees (12,554) (14,531)
Auditors Remuneration (73,500) (31,128)
Bank Fees (3,852) (3,076)
Foreign Currency Loss (13,381) (16,660)
Share Purchase Fees - (26,374)
Share Sold Fees (173) (7,629)
Management Fee Expense (90,721) (97,899)
Local Representative Fee (6,942) (6,736)
Internal Audit Fee - 8,000
Tax — Withholding Tax on Interests (6,912) (1,201)
Samoa Project Expense (17,998) -
Parking Expense (1,821) (574)
Depreciation (41,217) (41,197)
Other Income - 3,326
Interest Expense for Lease (22,999) (25,076)
Operating profit before taxation 5,005,285 3,657,057
Income tax expense - -
Operating profit after taxation 5,005,285 3,657,057
(ii) Insurance service expense - -
Gross claims incurred (973,015) (979,468)
Net claims incurred (973,015) (979,468)

Investment and other income and expenses are consolidated into various line items recorded in the statement of profit or loss and other comprehensive
income.

Gross incurred claims
Current year claims relate to risks borne in the current financial year. Prior year claims relate to a reassessment of the risks borne in all previous financial

(c) Liability for incurred claims

2024 2023
$ $
Central estimate of expected present value of future payments for claims incurred 773,767 935,936
Claims payable 35,799 49,214
Risk margin 83,633 -
Claims handling costs 62,563 -
Liability for incurred claims 955,762 985,150

Platinum Insurance Limited's Actuary, Peter Davies, B.Bus.Sc, FNZSA, Fl, has calculated the estimate of the outstanding claims liability as at reporting date
for the company by review of historical claims data and the estimated cost of settling claims on the basis of past performance and trends.

The outstanding claims liability has been determined in accordance with IFRS 17, Insurance Contracts issued by the New Zealand External Reporting Board,
and Professional Standard No. 30 of the New Zealand Society of Actuaries — Valuation of General Insurance Claims.

The Company's Actuary is satisfied as to the nature, sufficiency and accuracy of the data used to determine the outstanding claims liability. The outstanding
claims liability is set at a level that is appropriate and sustainable to cover the Company's claims obligations after having regard to the prevailing market
environment and prudent industry practice.

The key assumptions adopted by the Company's Actuary in calculation of the outstanding claims liability are set out below.

At the reporting date, there are no qualifications contained in the Actuarial Report.

16.

INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACTS HELD ASSETS continued

(c) Liability for incurred claims continued

(i) Assumptions adopted in calculation of the liability for incurred claims

Key assumptions

The following key assumptions were used by the Actuary:

- claims reporting patterns: derived from analysis of past claims experience;

- risk margin: 10.0% (30 June 2023: nil); and

- claims management allowance: 8.1% (30 June 2023: nil)

Claims reporting patterns

The claims reporting pattern assumed in the estimate of the outstanding claim liability is in line with the Company's past experience.
Risk margin

The estimate of the outstanding claims liability also includes a risk margin that relates to the inherent uncertainty in the central estimate of the future

payments. Risk margins are determined on a basis that reflects the Company's business. Regard is given to the robustness of the valuation models, the
reliability and volume of available data, past experience of the insurer and the industry and the characteristics of the classes of business written.

Uncertainty in claims is represented as a volatility measure in relation to the central estimate. The volatility measure is derived after consideration of statistical
modelling and benchmarking to industry analysis. The measure of the volatility is referred to as the coefficient of variation, defined as the standard deviation
of the distribution of future cash flows divided by the mean.

The risk margins applied to future claims payments are determined with the objective of achieving at least 75% probability of sufficiency for both the
outstanding claims liability and the unexpired risk liability.

Claims management allowance

The estimate of the outstanding claims liability incorporates an allowance for the future cost of administering the claims. This allowance is determined after
analysing historical claim related expenses incurred by the classes of business.

(ii) Sensitivity analysis

Generally all insurance business entered into is long term in nature. Key sensitivities relate to the reporting times, payment durations and discount rate.

The movement in any of these key variables will impact the performance and equity of the Company. The business written is long term in nature and therefore
it will be more impacted by changes in assumptions over time.

The following table describes how a change in each assumption will affect the outstanding claim liability and shows an analysis of the sensitivity to the profit or
loss.

Variable Movement

2024 2023
Effect on profit and loss $ $
- Payment durations 10% longer 950,268 -
- Payment durations 10% shorter 673,409 -

(d) Insurance risk

Insurance risk is the risk of fluctuations in the timing, frequency and severity of insured events and claims settlements, relative to the expectations at the time
of underwriting. The risks inherent in any single insurance contract are the possibility of the insured event occurring and the uncertainty of the amount of the
resulting claim. By the very nature of an insurance contract, these risks are random and unpredictable. In relation to the pricing of individual insurance
contracts and the determination of the level of outstanding claims provision in relation to a portfolio of insurance contracts, the principal risk is that the ultimate
claims payment will exceed the carrying amount of the provision established.
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16.

17.

18.

INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACTS HELD ASSETS continued

(d) Insurance risk continued
(i) Objectives in managing risks arising from insurance contracts and policies for mitigating those risks

The subsidiary manages its insurance risks through a process of ongoing identification, measurement, and monitoring subject to risk limits and other controls.
This process of risk management is critical to the subsidiary profitability and Company is accountable for the risk exposures relating to their responsibilities.
The subsidiary is exposed to credit risk, liquidity risk, (re)/insurance risk, market risk, claims management risk, regulatory risk and operational risk in the main.
The subsidiary's Board and the parent company have ultimate oversight over these risks. The principal risk the subsidiary faces under insurance contracts is
that the actual claims and benefit payments or the timing thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims,
actual benefits paid and subsequent development of long—term claims. Therefore, the objective of the subsidiary is to ensure that sufficient reserves are
available to cover these liabilities. At each reporting date, management performs an assessment of creditworthiness of reinsurers and updates the
reinsurance purchase strategy. There have not been material differences between the actual claims compared with estimates recorded in the accounts.

(ii) Concentration of insurance risk

The Company is exposed to a single concentration of insurance risk, which is loan protection insurance issued to Kontiki Finance Limited's customers. The
risk is managed through the use of an actuary and internal analysis as described above, and the use of a reinsurance provider.

(e) Onerous Contracts test

When using a Premium Allocation Approach (PAA) under IFRS 17, the assumption is made that business written is not onerous at initial recognition. An
ongoing test is required to determine that there is no significant possibility of the contracts becoming onerous - by assessing the likelihood of changes in
applicable facts and circumstances.

The value of fulfilment cashflows if the General Measurement Model were applied, is comprised of expected net future claims, expense allowance and a risk
margin. The liability for remaining coverage ("Unearned Premium Reserve") is higher than the fulfiment cashflows indicating there is no significant risk of
these contracts becoming onerous.

There is no significant probability of the contracts becoming onerous under the test requirements of IFRS 17.

(f) Reinsurance programme

Reinsurance programmes are structured to adequately protect the Company’s solvency and capital positions.

Reinsurance is purchased to make the Company's results less volatile by reducing the effect of large individual claims or multiple small claims.

Stop Loss Insurance was purchased on 19 January 2024. The limit of liability on the policy is up to FJD 600,000 in respect of any Ultimate Net Loss in excess

of FJD 400,000 across all policies for any one occurrence. This cover insures for a catastrophic event in Fiji and is in accordance with the Insurance Act
No.25 which requires cover of up to USD 250,000 to be provided.

EMPLOYEE BENEFIT LIABILITY

Annual leave 273,682 222,224 245,255 194,175

KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

LEASES

Group as a lessee

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

As at 1 July 2023 3,737,000 3,564,141 2,665,243 3,170,323
Additions 203,924 1,140,140 254,048 402,819
Disposal of right-of-use assets (953,107) - (953,107) -

Remeasurement of right-of-use assets (5,489) 58,902 (5,489) 47,887
Depreciation expense (1,008,273) (1,026,183) (870,453) (955,786)
As at 30 June 2024 1,974,055 3,737,000 1,090,242 2,665,243

18.

20.

21.

LEASES continued

Group as a lessee continued

Set out below are the carrying amounts of lease liabilities and the movements during the period:

As at 1 July 2023 4,193,952 3,843,553 2,976,655 3,435,488
Additions 202,503 945,675 254,048 76,582
Disposal of lease liability (1,110,820) - (1,110,820) -
Remeasurement of lease liability (5,492) 58,902 (5,492) 47,887
Accretion of interest 284,722 299,430 195,491 253,404
Payments (1,243,164) (953,608) (1,033,344) (836,706)
As at 30 June 2024 2,321,701 4,193,952 1,276,538 2,976,655
The following are the amounts recognised in profit or loss:

Depreciation expense of right-of-use assets 1,008,273 1,026,183 870,453 955,786
Interest expense on lease liabilities 284,722 299,430 195,491 253,404
Total amount recognised in profit or loss 1,292,995 1,325,613 1,065,944 1,209,190

The Group had total cash outflows for leases of $1,243,164 in 2024. The Company had non-cash additions to right-of-use assets and lease liabilities of $Nil
during the financial period.

The ROU asset is amortised over the term of each leased asset.

Group Company
2024 2023 2024 2023
$ $ $ $
DEBT ISSUED AND OTHER BORROWED FUNDS
Tier 2 Capital Bond 15,590,000 19,590,000 15,590,000 19,590,000

As at 30 June 2024, Kontiki Finance Limited had on issue $15.59 million worth of Tier 2 Capital Bonds with an average interest rate of 6.82% per annum,
payable quarterly. The bonds have a term of 7 years and are repaid in equal annual installments over the last 5 years of the Term of the Bond (20% of the
Principal amount each year from year 3 to year 7). A total sum of $4 million was repaid during the financial year.

FINANCIAL ASSETS HELD FOR TRADING

Government debt securities 5,934,861 6,037,513 4,976,071 5,065,505

As at 30 June 2024, the Group's government bond portfolio was valued at $5,934,861 (34,976,071 for the Company).
SHARE CAPITAL

Issued and paid up capital

Ordinary shares fully paid 15,551,538 15,060,578 15,551,538 15,060,578

The Group has a Dividend Reinvestment Plan. Under the Plan shareholders may elect to reinvest all or part of their dividend in additional ordinary shares to
be issued by the Company. The dividend reinvestment price is set at a five percent discount to the weighted average price of KFL shares traded on the SPX
over the 30 days preceding the dividend announcement. A final dividend of 2.5 cents per share, totaling to $2,328,756, was declared from profits for the 2023
financial year and paid in the 2024 financial year. In addition, an interim dividend of 3.0 cents per share, totaling to $2,803,170, was declared and paid during
the financial year 2024. During the year, as part of the dividend reinvestment, the Company raised share capital totaling to $490,960 (2023: $633,275) in the
2024 financial year. The total number of shares at the end of the year was 93,632,117 (2023: 93,150,247).
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22. EARNINGS PER SHARE

Group
2024 2023
$ $
Profit attributable to ordinary shares for basic earnings 8,486,981 13,933,598
Weighted average ordinary shares at end of financial year 93,391,182 93,067,473
Basic earnings per share ($) $ 0.09 $ 0.15

KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

25. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES continued

Credit risk

Credit risk is the risk that the Group and Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations. The
Group and Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties and by

monitoring exposures in relation to such limits.

23. COMMITMENTS AND CONTINGENT LIABILITIES

2024 2023
$ $
a) Contingent liabilities Nil Nil
b) Capital commitments 5,434,533 6,685,927

Capital expenditure of $5,434,533 is budgeted for the purchase of IT hardware and software, buildings, motor vehicles, office furniture, fittings and

equipment and software development for the company.

24. RELATED PARTY TRANSACTIONS

(a) Directors

The names of persons who were directors of Kontiki Finance Limited at the date of this report are as follows:

Barry Trevor Whiteside (Chairman)
Chirk Hoy Yam

Glen Wilfred Craig

Griffon lan Emose

Peter Andrew Dixon (appointed on 30 October 2023)
Desmond Eric Kearse (appointed on 30 October 2023)

2024 2023
$ $
(b) Owing byl(to) related parties Transaction type
- Platinum Insurance Limited Insurance premiums (609,910) (2,852,002)
- Platinum Insurance Limited Insurance claims 349,745 362,200
- Directors Directors fees (22,083) (19,416)
- Insurance Holdings (Pacific) Pte Limited Advances 1,527,314 1,397,357
- Veritas Pte Limited Advances - 319,285
- Kontiki Portfolio Services Limited Share buy-back 181,225 181,225
(c) Other related party transactions

- Kontiki Stockbroking Pte Limited Referral and broking fee 40,162 57,704
- Kontiki Capital Pte Limited Advisory and managerial services 60,159 18,968
- Compensation of key management personnel Directors fees and other benefits 235,031 253,153

Short term employee benefits 2,814,212 2,417,964
Income
- Platinum Insurance Limited Dividend 2,000,000 2,000,000
- Kontiki Finance Limited Brokerage fees 15,813 3,450
- Platinum Insurance Limited Brokerage fees 96,250 21,000
- Insurance Holdings (Pacific) Pte Limited Interest income 115,209 -
- Veritas Pte Limited Interest income 23,761 -

25. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Risk is inherent in the Group and Company's activities but it is managed through a process of ongoing identification, measurement and monitoring subject to
risk limits and other controls. This process of risk management is critical to the Group and the Company's profitability and each individual within the Group and
Company is accountable for the risk exposures relating to their responsibilities. The Group and Company is exposed to credit risk, liquidity risk and
operational risk in the main. The Asset and Liability Committee (ALCO) has oversight of liquidity risk, the Board has oversight of credit risk, and the Board
Audit Committee has oversight of all other risks.

The main risk arising from the Group's financial statements are credit risk and liquidity risk. The Board of Directors reviews and agrees policies for managing
each of these risks which are summarised below.

Credit risk is managed through credit verification procedures. Loan receivable balances are monitored on an ongoing basis. The credit quality of customer
accounts which are neither past due nor impaired is classified to be good and are expected to be recovered.

The Company has established an account review process to provide early identification of possible changes in the creditworthiness on customers. The credit
quality review process allows the Company to assess the potential loss as a result of the risks to which it is exposed and take corrective action.

Counterparty limits for liquidity placements are established using credit agency risk ratings. Below also shows maximum exposure to credit risk of the financial
assets at the end of reporting period.

Group Company
2024 2023 2024 2023
Cash and cash equivalents 37,930,369 70,468,847 34,974,308 68,559,828
Receivable from customers 171,916,408 151,285,000 161,279,610 145,892,096
Debt financial assets at amortised cost 44,928,736 37,626,852 38,900,000 34,400,000
Prepayments and other assets 3,499,944 2,694,610 5,613,370 4,663,683
Financial assets held for trading 5,934,861 6,037,513 4,976,071 5,065,505
Financial assets at fair value through profit or loss 12,227,083 8,510,533 - -

276,437,401 276,623,355 245,743,359 258,581,112

Impairment assessment
Definition of default and cure

The Group and Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the
borrower becomes 90 days past due on its contractual payments.

As a part of a qualitative assessment of whether a customer is in default, the Group and Company also considers a variety of instances that may indicate
unlikeliness to pay. When such events occur, the Group and Company carefully considers whether the event should result in treating the customer as
defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate. Such events include:

* The borrower is in default or near default;

« The borrower requested emergency funding from the Company;

« The borrower has past due liabilities to public creditors or employees;

* The borrower is deceased;

« A material decrease in the underlying collateral value where the recovery of the loan is expected from the sale of the collateral;
« A material decrease in the borrower’s turnover or the loss of a major customer;

« A covenant breach not waived by the Company; and

« The debtor (or any legal entity within the debtor’s group) filing for bankruptcy application/protection.

It is the Group and the Company's policy to consider a financial instrument as ‘cured’ and therefore re-classified out of Stage 3 when none of the default
criteria have been present for at least six consecutive months. The decision whether to classify an asset as Stage 2 or Stage 1 once cured depends on the
updated credit grade, at the time of the cure, and whether this indicates there has been a significant increase in credit risk compared to initial recognition.

The level of provision maintained varies according to the classification of loans in accordance with the current arrears position of the accounts. Provisions
may be adjusted where there are any known difficulties in the cash flows of the customers, or infringement of the original terms of the contract.
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25. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES continued 25. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES continued

Credit risk continued

Liquidity risk
Impairment assessment continued
Liquidity risk is the risk that the Group and Company will be unable to meet its payment obligations when they fall due under normal and stress circumstances.
To limit this risk, management aims to match the maturity profile of its term deposit base so as to as closely as possible match that of the loan portfolio.
Management also manages liquidity placements so as to ensure adequate liquidity at all times. Cash flows and liquidity are monitored on a daily basis. This
incorporates an assessment of expected cash flows and the availability of maturing liquidity placements to provide additional funding if required.

Individually assessed allowances

The Company and the Group determines the allowances appropriate for each individually significant loan or advance on an individual basis. ltems considered
when determining allowance amounts include the sustainability of the customer's business plan, its ability to improve performance once a financial difficulty
has arisen, projected receipts and the expected dividend payout should bankruptcy ensue, the availability of other financial support and the reliable value of
collateral and the timing of cash flows. The impairment losses are evaluated at each reporting date, unless unforeseen circumstances require earlier attention. Maturity analysis of financial assets and liabilities
The table below shows the financial assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and
advances to customers, the Group and Company uses the same basis of expected repayment behavior that was used for estimating the EIR.

Collectively assessed allowance

8

Allowances are assessed collectively for losses on loans and advances that are not individually significant and for individually significant loans and advances
where there is not yet objective evidence of individual impairment. Allowances are evaluated on each reporting date with each portfolio receiving a separate
review.

30 June 2024
. oo . ’ . 12 months -5  More than 5
Information about the Group and the Company's exposure to credit risk and ECL for receivables as at 30 June 2024 is set out in Note 7. ASSETS Less than 3 months 3 -12 months years Years Total
The summary of the Group and the Company's exposure to credit risk is as follow:
Cash and cash equivalents 37,930,369 - - - 37,930,369
Group Company Financial assets at fair value through profit or loss 12,227,083 - - - 12,227,083
2024 2023 2024 2023 Debt financial assets at amortised cost 26,000,000 13,928,736 5,000,000 - 44,928,736
$ $ $ $ Financial assets held for trading 5,934,861 - - - 5,934,861
Stage 1 - not credit impaired and no SICR* 161,282,424 133,675,846 150,645,625 128,282,942 Receivable from customers 10,405,319 11,521,047 65,177,778 98,946,245 186,050,389
Stage 2 - SICR but not credit impaired 7,256,449 16,021,045 7,256,449 16,021,045
Stage 3 - Credit impaired 16,664,509 7,479,059 16,664,509 7,479,059 EQUITY AND LIABILITIES
Gross Credit Exposure 185,203,382 157,175,950 174,566,583 151,783,046
Less: allowance for ECL/impairment losses (13,286,974) (5,890,950) (13,286,974) (5,890,950) Due to customers 34,219,716 97,364,894 63,243,825 16,143,961 210,972,396
Net Credit Exposure 171,916,408 151,285,000 161,279,609 145,892,096 Trade and other payables 13,196,023 - - - 13,196,023
Employee benefit liability 273,682 - - - 273,682
*Stage 1 for Group includes trade receivables relating to IHL amounting to $10,636,798 (2023: $4,976,039). Insurance contract liabilities 1,097,998 2,071,915 7,409,674 1,479,979 12,059,566
Debt issued and other borrowed funds 1,590,000 6,410,000 7,590,000 - 15,590,000
Lease liabilities 157,448 569,986 1,047,095 547,172 2,321,701
Credit risk concentration
30 June 2023
Credit risk concentration is determined based on the industry for which the loan is given. An analysis of concentrations of credit risk from loans and advances Less than 3 months 3 12 months 12 Months -5 More than 5 Total
is shown below: ASSETS years Years
Group Company Cash and cash equivalents 70,468,847 - - - 70,468,847
2024 2023 2024 2023 Financial assets at fair value through profit or loss 8,510,533 - - - 8,510,533
$ $ $ $ Financial assets held for trading 15,000,000 8,876,852 12,150,000 1,600,000 37,626,852
Debt financial assets at amortised cost 6,037,513 - - - 6,037,513
Individuals 168,520,924 136,783,783 157,884,126 131,807,744 Receivable from customers 5,996,416 6,482,493 63,219,996 82,183,526 157,882,431
Professional and business services 6,331,203 8,606,523 6,331,203 8,606,523
Agriculture 3,846,060 3,476,827 3,846,060 3,476,827 EQUITY AND LIABILITIES
Building and construction 4,511,361 4,802,704 4,511,361 4,802,704
Transport, communication and storage 2,840,841 3,795,729 2,840,841 3,795,729 Due to customers 40,268,353 87,375,443 74,613,514 10,050,068 212,307,378
186,050,389 157,465,566 175,413,591 152,489,527 Trade and other payables 8,075,574 - - - 8,075,574
Insurance premium receivable - 416,865 - - Employee benefit liability 222,224 - - - 222,224
186,050,389 157,882,431 175,413,591 152,489,527 Insurance contract liabilities 380,582 1,736,800 5,718,570 1,226,744 9,062,696
Debt issued and other borrowed funds 1,590,000 6,410,000 11,590,000 - 19,590,000
Lease liabilities 359,315 777,336 2,484,277 573,024 4,193,952

The principal risk the subsidiary company faces under insurance contracts is that the actual claims and benefit payments or the timing thereof, differ from
expectations. This is influenced by the frequency of claims, severity of claims, actual benefits paid and subsequent development of long—term claims.
Therefore, the objective of the subsidiary company is to ensure that sufficient reserves are available to cover these liabilities. The subsidiary company
manages this risk by having reinsurance placed with counterparties that have a good credit rating that are subject to regular reviews. The concentration of risk
is avoided by following policy guidelines in respect of counterparties’ limits that are set each year by the Board and are subject to regular reviews. At each
reporting date, management performs an assessment of creditworthiness of reinsurers and updates the reinsurance purchase strategy. There has not been
material differences between the actual claims compared with estimates recorded in the accounts.

Operational risk

Operational risk is the risk of loss arising from systems failure, human error, fraud and external events. When controls fail to perform, operational risks can
cause damage to reputation, have legal or regulatory implications, or lead to financial crisis. The Group cannot expect to eliminate all operational risk, but
through a control framework and by monitoring and responding to potential risks, the Group is able to manage risks. Controls include effective segregation of
duties, access, authorisation and reconciliation procedures, staff education and assessment processes, including use of internal audit.
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26.

27.

28.

CAPITAL MANAGEMENT

The primary objectives of the Group and the Group's capital management policy are to maintain adequate capital to ensure compliance with regulatory capital
requirements, to support the growth of its business, and to maximise shareholder value.

The Group and the Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristics of its activities. In order to maintain or adjust the capital structure, the Group and the Company may adjust the dividend paid to shareholders,
raise capital, or return capital to shareholders.

Capital management is under constant review by the Board.

Regulatory capital Company

2024 2023
Tier 1 24,707,658 25,853,055
Tier 2 16,236,341 21,269,323
Total capital 40,943,999 47,122,378

Risk weighted assets 201,156,675 186,289,889
Tier 1 capital ratio 12% 14%
Total capital ratio 20% 25%

Under its license conditions with the Reserve Bank of Fiji (RBF), the Company is required to maintain a minimum of 15% of risk weighted assets in total
capital at any point in time.

Regulatory capital consists of Tier 1 capital, which comprises of share capital, retained earnings less deferred tax asset and intangible assets. The other
component of regulatory capital is Tier 2 capital, which is made up of unaudited current year profit, Tier 2 Capital Bonds and credit loss reserve less deferred
tax asset or 1.25% of risk weighted assets (whichever is lesser).

SIGNIFICANT EVENT - DISCONTINUED OPERATIONS VERITAS PTE LIMITED (VERITAS)
Veritas Private Limited ("Veritas"), a wholly-owned subsidiary of Kontiki Finance specializing in insurance claims processing, was classified as a discontinued

operation as of 30 June 2024. This followed the decision of the Accident Compensation Commission, Fiji (ACCF) not to renew Veritas's contract for claim
management services after May 2024, effectively ending Veritas's operations in June 2024.

IFRS 17 Insurance Contracts replaced IFRS 4 Insurance Contracts on accounting for insurance contracts at the start of the current accounting period on 1
July 2023. The Group has adopted IFRS 17 as at 1 July 2023.

PRINCIPAL BUSINESS ACTIVITY

The principal activities of the Company during the year were that of receiving deposits and extending of credit and related services. There was no significant
change in the nature of this activity during the financial period.

The Company has a Subsidiary Company in Vanuatu, Platinum Insurance Limited. The principal activity of the Subsidiary is to act as a captive insurer
underwriting loan protection insurance for its parent Company, Kontiki Finance Limited, based in the Republic of Fiji.

The principal activity of the Insurance Holdings (Pacific) Pte Limited during the financial year was insurance broking.

The principal activity of Veritas Pte Limited were consultancy and claim management services.

29.

30.

COMPANY DETAILS

Registered office

Level 5 Tappoo City Building
GPO Box 12508

Suva

The Company is a limited liability Company domiciled and incorporated in the Republic of Fiji.

The Company is listed on the South Pacific Stock Exchange.

Places of business
The places of business are located at: Suva, Lautoka and Labasa.

Number of employees at the end of the year

Group

2024 2023
Executive 5 4
Finance 40 39
Products and distribution 94 85
Lending and compliance 39 45
Insurance broking 20 23
Others 8 9

206 205

All employees are employed by the Company and its Subsidiaries Veritas Pte Limited and Insurance Holdings (Pacific) Pte Limited.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s financial statements are
disclosed below. The Group intends to adopt these new and amended standards and interpretations, if applicable, when they become effective.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a seller-lessee uses in measuring the lease liability arising in a
sale and leaseback transaction, to ensure the seller-lessee does not recognise any amount of the gain or loss that relates to the right of use it retains.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024 and must be applied retrospectively to sale and leaseback
transactions entered into after the date of initial application of IFRS 16. Earlier application is permitted and that fact must be disclosed.

The amendments are not expected to have a material impact on the Group’s financial statements.
Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for classifying liabilities as current or non-current.
The amendments clarify:

« What is meant by a right to defer settlement;

« That a right to defer must exist at the end of the reporting period;

« That classification is unaffected by the likelihood that an entity will exercise its deferral right; and

« That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied retrospectively. The amendments are
not expected to have a material impact on the Group’s financial statements.
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30.

31.

STANDARDS ISSUED BUT NOT YET EFFECTIVE continued

Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7
In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures to clarify the characteristics of

supplier finance arrangements and require additional disclosure of such arrangements. The disclosure requirements in the amendments are intended to assist
users of financial statements in understanding the effects of supplier finance arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments will be effective for annual reporting periods beginning on or after 1 January 2024. Early adoption is permitted, but will need to be disclosed.
The amendments are not expected to have a material impact on the Group’s financial statements.

SEGMENT INFORMATION

The Directors have examined the Group's performance both from a business and a geographic perspective and have identified four segments of its business:

- Finance business located in Fiji, receiving deposits and extending of credit and related services; and

- Captive insurance business located in Vanuatu, underwriting of loan protection insurance for the finance business.
- Insurance business located in Fiji, act as a insurance broker.

- Insurance business located in Fiji, providing consultancy and claim management services.

KONTIKI FINANCE LIMITED and its Subsidiaries

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued

FOR THE YEAR ENDED 30 JUNE 2024

31.

SEGMENT INFORMATION continued

(a) Geographic Segments

The Group operates in the geographical segments of Fiji and Vanuatu and the activities are mentioned in Note 31(b).

2024 Fiji Vanuatu Inter Segment Total
Revenue $ $ $ $
Interest revenue calculated using the effective interest method 38,179,867 137,115 - 38,316,982
Other interest and similar income 138,970 - (138,970) -
Interest expense calculated using the effective interest method (6,329,017) - - (6,329,017)
Other Interest and similar expense (1,606,240) (22,999) 138,970 (1,490,269)
Net interest income 30,383,580 114,116 - 30,497,696
Fee income 3,519,228 - - 3,519,228
Insurance revenue - 2,424,147 - 2,424,147
Non-trading income 6,696,852 3,870,261 (2,000,000) 8,567,113
Total revenue 40,599,660 6,408,524 (2,000,000) 45,008,184
Less: expenses

Movements in expected credit loss (14,632,587) - - (14,632,587)

Personnel Expenses

(11,490,791)

(11,490,791)

Depreciation of property, plant and equipment (1,697,905) (41,217) - (1,739,122)
Amortisation of intangible assets (287,167) - - (287,167)
Impairment of goodwill (441,021) - - (441,021)
Insurance service expense (1,071,971) (1,071,971)
Allocation of reinsurance premiums - (62,792) - (62,792)
Other operating expenses (6,209,928) (227,259) 134,889 (6,302,298)
Total operating expenses (34,759,399) (1,403,239) 134,889 (36,027,749)
Operating profit before tax 5,840,261 5,005,285 (1,865,111) 8,980,435

Profit before tax

Income tax expense (656,352) - - (656,352)
Net profit after tax 5,183,909 5,005,285 (1,865,111) 8,324,082

Total assets 281,219,492 20,882,135 (2,712,380) 299,389,247

Total liabilities 244,756,452 12,543,859 (2,505,499) 254,794,812

Cash flows from operating activities (2,012,533) 3,494,419 - 1,481,886

Cash flows from investing activities (25,676,508) (2,754,986) - (28,431,494)
Cash flows used in financing activities (5,539,898) (59,510) - (5,599,408)

The Group has classified Veritas Pte Limited as a discontinued operation in 2024. IFRS 8 Operating Segments does not provide guidance as to whether
segment disclosures apply to discontinued operations. Although the disposed segment is material, the Group has not disclosed the results within the segment
disclosures under IFRS 8. IFRS 5.5B states that the requirements of other standards do not apply to discontinued operations, unless they specify disclosures
applicable to them. Since IFRS 8 does not refer to discontinued operations, entities are not required to include them as a reportable segment.
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KONTIKI FINANCE LIMITED and its Subsidiaries
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2024

31.

SEGMENT INFORMATION continued

2023
Revenue

Interest revenue calculated using the effective interest method

Interest expense calculated using the effective interest method

Other Interest and similar expense

Net interest income
Fee income

Insurance revenue

Net gains/(losses) on financial assets at fair value through profit or loss

Non-trading income
Total revenue

Less: expenses

Movements in allowance for impairment losses

Personnel Expenses

Depreciation of property, plant and equipment

Amortisation of intangible assets
Insurance service expenses
Allocation of reinsurance premiums
Other operating expenses

Total operating expenses
Operating profit before tax

Profit before tax

Income tax expense
Net profit after tax
Total assets

Total liabilities

Cash flows from operating activities
Cash flows from investing activities
Cash flows used in financing activities

31. SEGMENT INFORMATION continued

Fiji Vanuatu Inter Segment Total (b) Business Segment
$ $ $ $
The following summary describes the operations of each business segment.
34,281,072 248,480 - 34,529,552
Business segments Operations
(7,617,743) - - (7,617,743) Finance Receiving deposits and extending of credit and related services
Insurance Underwriting of loan protection insurance
(1,647,170) (25,076) - (1,672,246) Broking Insurance broking
Claim management services Consultancy and claim management services.
25,016,159 223,404 - 25,239,563
1,571,324 R _ 1,571,324 32. EVENTS OCCURRING AFTER THE END OF THE FINANCIAL PERIOD
. 2,182,000 R 2,182,000 No matter or circumstances have arisen since the end of the financial period which significantly affected or may significantly affect the operations of the Group
and the Company, the results of those operations, or the state of affairs of the Group and the Company in future financial periods.
4,882,525 114,909 - 4,997,434
5,235,302 2,273,614 (2,000,000) 5,508,916
36,705,310 4,793,927 (2,000,000) 39,499,237
(8,063,203) - - (8,063,203)
(9,430,839) - - (9,430,839)
(1,694,454) (41,197) - (1,735,651)
(180,493) - - (180,493)
- (833,562) - (833,562)
- (64,303) - (64,303)
(5,953,033) (197,806) 86,068 (6,064,771)
(25,322,022) (1,136,868) 86,068 (26,372,822)
11,383,289 3,657,059 (1,913,932) 13,126,415
(719,671) - - (719,671)
12,102,959 3,657,059 (1,913,932) 13,846,085
284,277,630 15,895,559 (4,776,077) 295,397,112
248,489,021 10,549,350 (4,601,397) 254,436,974
30,536,744 2,663,050 - 33,199,794
20,992,748 (2,832,567) - 18,160,181
(6,932,086) (37,966) - (6,970,052)
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south paciﬁc Stock Exchange Distribution schedule of each class of equity security setting out the number of holders and percentage

as required under rule 51.2(vi) of the Listing Rules.

L i St i n g Req u i re m e n ts No. of Shareholders Shareholding Total Percentage Holding

06

- 72 0-500 0.02%
Other Information
22 5,001-10,000 017%
29 10,001-20,000 0.40%
1 20,001-30,000 0.29%
Shareholdings of those persons holding twenty (20) largest blocks of shares as required under rule 51.2(v) 9 30,001-40,000 0.34%
of the Listing Rules. 7 40,001-50,000 0.34%
23 50,001-100,000 2.00%
Top 20 Shareholders
T 7 55 100,001-1,000,000 21.80%
Shareholder Name Number of Shares | Percentage Holding
22 <1,000,000 74.40%
1 IMPALA INVESTMENTS PTE LIMITED 18,243,206 19.48%
365 Total 100%
2 | CORBETT HOLDINGS PTE LIMITED 15,649,245 16.71%
9 . . . . . . .
3 | RETAILHOLDINGS LIMITED 4,541,730 4.85% Statement of interest (direct and indirect) of Directors and senior management in the share
4 | CHEN HUILIN 3,240,770 3.46% capital of the Company as at 30 June 2024 under rule 51.2(iv) of the Listing Rules.
5 TARAIVINI QICATABUA AS ADMINISTRATORS OF ESTATE OF GEORGE 2024159 2.939% Position No.of Shares Held No. of Shares Held
NIUMATAIWALU e : Directly Indirectly
6 | CHEN LILAN 2,449,147 2.62% Glen Craig Director 0 4,541,730
7 LAUWAIYUK 1,885,560 2.01% Griffon Emose Director 1,735,027 0
8  RODNEY WICKS 1,836,290 1.96% Desmond Kearse (Appointed on 30 Director 0 1,790,188
October 2023)
9 DESMOND AND PHILIPPA KEARSE 1,790,188 1.91% Peter Dixon (Appointed on 30 October )
2023) Director 0 0
10 | GRIFFON EMOSE 1,735,027 1.85%
Barry Whiteside Director 291,783 0
M | CHEN, HUEI-SHR 1,609,356 1.72% .
Chirk Yam Director 0 0
12 LINJIN MAN 1,485,483 1.59%
e ? Greg Cathcart Senior Manager 862,630 15,649,245
()
13 MITCHELL FAMILY TRUST 1,383,348 1.48% David Oliver Senior Manager 239,642 18,243,206
14 | PHILLIP LACEY 1,359,306 1.45% Phillip Lacey Senior Manager 1359306 o
15 ERIK LARSON & AMY LYNN BERGQUIST 1,296,282 1.38%
16 LUDWIGSON HOLDINGS PTY LTD 1,287,308 1.37% Disclosure on the trading results of each subsidiary under rule 51.2(x) of Listing Rules.
18 | BUSBEHIND LIMITED 1,246,426 1.33% Name of Subsidiary Platinum Insurance Limited
19 LIUSHIH PEI 1,151,868 1.23% Principal Country of Operation Vanuatu
20 | CHAIHUEI CHEN 1,149,149 1.23% Country of Incorporation Vanuatu
Others 26,019,269 27.81% Turnover $2,424,147
Total Shares on Issue 93,632,117 100% Other Income $4,007,971
Depreciation and Amortisation Nil
Interest Expense Nil
Income Tax Nil
Other Expenses $1,426,833
Net Profit after Tax $5,005,285
Assets $21,179,578
Liabilities $12,841,302
Shareholders Funds $8,338,276
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Group Five Years Financial Performance under rule 51.2 (xiv) of Listing Rules.

Year ended 30 June 2024 2020 2021 2022 plopic

Net profit after tax 7,284,837 4,267,481 7,216,936 13,933,598
Assets 263,156,037 279,587,320 241,744,846 295,397,112
Liabilities 235,001,915 250,933,894 208,402,432 254,436,974

Shareholders’ equity 28,154,122 28,653,426 33,342,414 40,960,138

Share register, registered and principal administrative office and company secretary
Registered and principal administrative office Registry Office
Kontiki Finance Limited

Level 5 Tappoocity Building

Thomson Street Victoria Parade, Suva.

Suva GPO Box 11689
Fiji Suva
Telephone (679) 330 3400 Fiji

Email : enquiries@kontikifinance.com Telephone (679) 330 4130

Website: kontikifinance.com

The company is incorporated in Fiji with limited liability and is listed on the South Pacific Stock Exchange.

Company Secretary
The Company Secretary is Beatrice Wong.

Per share information
Disclosure on shares under rule 51.2(xv) of the Listing Rules

Year ended 30 June 2024 2020 2021 2022 2023 2024

2024

8,486,981
299,665,357

254,859,204

Earnings per share (cents) 0.08 0.05 0.08 0.15
Dividends per share (cents) 0.045 0.045 0.050 0.060
Net tangible assets per share 0.31 0.31 0.36 0.44
Highest market price per share ($) 1.30 1.30 125 116
Lowest market price per share ($) 0.95 0.79 0.90 0.91
Market price per share at end of financial year ($) 0.98 1.25 114 1.07

44,806,153

Central Share Registry Pte Limited
Shop 1and 11 Sabrina Building

0.09
0.065
0.48
116
1.00
m

ANNEXURE P:
Annual Compliance Report on Corporate Governance

The table below summarises the status of compliance with Annexure P of the listing rules issued by SPX
providing details where it has not been explained in the Corporate Governance Report

Principle

1. Establish clear
responsibilities
for board
oversight

2.Constitute
an effective
Board

Requirement

Separation of duties: Clear
separation of duties between Yes
Board and Senior Management.

Board Charter: Adopt a Board
charter detailing functions and Yes
responsibilities of the Board.

Board Composition: Balanced
Board Composition with Executive
and Non- Executive directors

of which 1/3rd of total number

of directors to be independent
directors.

Yes

Gender Diversity: Do you have

a policy for promoting gender
diversity at Board level and have
you achieved your policy goals?

Yes

Nomination Committee: Selection,
approval, renewal and succession
of Directors to be conducted

by Nomination Committee in
accordance with Articles of
Association of the Company and
Fit and Proper Policy of Reserve
Bank.

Yes

Board Evaluation: Process of
evaluation of performance of
the Board, its Committees and
individual directors. Evaluation
to be linked to key performance
indicators of the listed entity.

Yes

Directors Training: Directors’
training and induction procedure to
be in place to allow new directors
to participate fully and effectively.

Yes

Board Sub-committees:
Board must have sub-committees
which must at a minimum include -
+ Audit Committee
+ Risk Management Committee;
and
+ Nomination Committee/
Recruitment Committee.

Yes

Compliance
Status

Details

In place and included in KFL Board
Charter.

Board Charter is in place.

In compliance. Board comprises
of 6 directors with 4 Independent
Directors.

As an Equal Opportunity Employer,
the board promotes gender diversity,
however appointment is done on
merit, competence and performance
to build a diversified and inclusive
board.

KFL has a Remuneration and
Nomination Committee who

review not only the nomination,
selection and remuneration of
Senior Executives/Heads of Control
Functions/Material risk-takers of
KFL but of Directors as well. Rotation
and Nomination of directors is

done in accordance with KFL’s
Articles of Association and RBF’s
Supervision Policy Statement 10 (Fit
& Proper Requirements for LFI’s).
Appointments are approved at the
AGM.

The Board has ‘Meeting’ Assessments
after every Ordinary Meeting and

an Annual Assessment of Individual
Directors.

In place.

Due to its size, KFL has a combined
the Audit & Risk Committee. KFL
also has a Remuneration and
Nominations Committee (RENOM).
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Principle

3.Appointment
of Chief
Executive
Officer/
Managing
Director

4.Appointment
of a Board
and Company
Secretary

5.Timely and
balanced
disclosure

6.Promote
ethical and
responsible
decision-
making

7. Register of
Interests

Requirement

CEO: To appoint a suitably qualified
and competent Chief Executive
Officer/ Managing Director

Company Secretary: Board to
appoint a suitably qualified and
competent Company Secretary,
who is accountable to the Board,
through Chair, for all compliance
and governance issues.

Annual Reports: Timely and
accurate disclosures are made in
Annual reports as per Rule 51 of
Listing Rules.

Payment to Directors and Senior
management:

Sufficient information to be
provided to shareholders on
remuneration paid to Directors and
Senior management.

General disclosures or company
announcements to be made in a
timely manner. The disclosures
should be factual without omitting
material information and to be
expressed in a clear and objective
manner to shareholders.

Code of Conduct:

To establish a minimum Code

of Conduct of the listed entity
applicable to directors, senior
management and employees and
conduct regular trainings on the
same.

Conflicts of Interest:
Transactions with related parties
resulting in conflict of interest
are disclosed and a register is
maintained for this purpose.

Compliance
Status

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Details

In Compliance and included in the
Board Charter and RENOM Charter.
Also in accordance with RBF’s Fit &
Proper Assessments.

In Compliance. Governed by the
RENOM Committee Charter, the
Committee identifies and assesses
proposed candidates for the role and
then make their recommendation to
the Board for approval.

In Compliance and as per SPX listing
rules.

Disclosure is made in the Annual
Financial Statements and Annual
Report.

In compliance with SPX Listing Rules.

In Compliance. Code of Conduct for
directors and employees is noted

in the Corporate Goverance Policy.
This is also relayed to them during
Induction training.

In Compliance. Register of Interest
in place for directors and is tabled
at every Meeting. For employees, it
is noted in the Corporate Goverance
Policy.

Principle

8. Respect
the rights of
shareholders

Requirement

Communication with shareholders:
To desigh communication

strategy to promote effective
communication with shareholders
and encourage their participation.
Examples: Communication through
Annual Reports, Annual General
Meetings, or any other means of
electronic communication.

Website:

To create and maintain a Website
of the listed entity to communicate
effectively with shareholders and
other stakeholders. All matters of
importance to be updated regularly
on the Website.

Grievance Redressal Mechanism:
To establish a Grievance Redressal
Mechanism for Shareholders to
address shareholders complaints
and grievances.

Shareholders’ Complaints:

To provide the number of
shareholders’ complaints received
and attended to during the year.
Provide reasons if any complaint is
unresolved or unattended.

Corporate Sustainability:

To adopt a business approach that
creates long-term shareholder
value by embracing opportunities,
managing risks, maximising profits
and minimising negative social,
economic, and environmental
impacts.

Compliance
Status

Yes

Yes

Yes

Yes

Yes

Details

Communication with shareholders
done via Market Announcements,
emails to individual shareholders,
Annual Reports and General
Meetings.

Website : www.kontikifinance.com

In Compliance. Shareholder
Grievance Policy in place.

No complaints received during the
year.

In Compliance. This is noted in the
Corporate Governance Policy.
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N . Compliance .

Internal Audit:

To appoint an internal auditor or an
alternative mechanism to achieve
the objectives of risk management,
control and governance.

9. Accountability
and audit

10. Risk
Management

External Audit:

To appoint an external auditor who
reports directly to the Board Audit
Committee.

Rotation of External Auditor:

To appoint the external auditor

for a fixed term requiring senior
partner of the audit firm to rotate
once in every three or less financial
years.

Audit Committee:

To establish an Audit Committee
comprising of at least 3 members
of which majority are independent
and Chair is not Chair of the Board.

Risk Management Policy:

To establish a Risk Management
Policy to address risk oversight,
risk management and internal
control. The Policy to clearly define
the roles and responsibilities

of the Board, Audit committee,
management and internal audit
function.

Whistle Blower Policy:

As part of risk management
strategy, establish a Whistle Blower
Policy by creating a mechanism

of reporting concerns of unethical
behavior, actual or suspected fraud
or violation of the listed entity’s
code of conduct or ethics policy,
SPX Rules or Companies Act. [Refer
Rule 68 of the Listing Rules]

Yes

Appointed at the AGM by
shareholders through the Group
Audit and Risk Committee

Appointed at the AGM by
shareholders through the Group
Audit and Risk Committee

The board conducts review of the
auditor engagement on an annual
basis; and confirmed at the AGM.

In compliance. The Group Audit

& Risk Committee is made up

of 3 members, all of which are
independent. Chairman of the Board
is not Chair of any of the Board Sub-
Committees.

Risk Management Policy in place
and in compliance of requirements
stated.

In Compliance. KFL has a Whistle
Blower Policy (for reporting of
unethical behaviour) and the Insider
Trading Policy (for prevention of
Insider Trading).

Company Details:

External Auditor:

Solicitors:

Investment Advisor &
Listing Manager:

Capital Markets &
Financial Markets
Regulator:

Securities Exchange:

Share Registry:

Name: Kontiki Finance Limited
Date of Incorporation: 26 July 2006
Place of Incorporation: Suva
Company No. 18908

TIN No: 50-51838-0-2

Head Office: Level 5, TappooCity Building,
Thomson Street,

Suva, Fiji

Phone: 330 3400

Fax: 330 3401

Email: enquiries@kontikifinance.com

Ernst & Young

Level 7, Pacific House
1Butt Street

Suva, Fiji

Munro Leys Lawyers
Level 3, Pacific House
1 Butt Street

Suva, Fiji

Kontiki Capital Pte Limited
Level 2, Plaza 1, FNPF Boulevard
33 Ellery Street

Suva, Fiji

Reserve Bank of Fiji
Tower 4, RBF Building
Pratt Street

Suva, Fiji

South Pacific Stock Exchange
Shop 1& 11 Sabrina Building
Victoria Parade

GPO Box 11689

Suva, Fiji

Central Share Registry
Shop 1 & 11 Sabrina Building
Victoria Parade

GPO Box 11689

Suva, Fiji



KON
‘,\\F Selcu[r\el, LcﬁscmTklwnlo(\I/:jEI



	About Us
	Snapshot
	Message from the Chairman
	Business  Overview
	Community Engagement
	Our Products and Services
	Board of Directors
	Senior Management Team
	Audit & Risk  Committee
	Remuneration and Nominations Committee
	Corporate Governance Statement
	Financial Report

